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Key events in developed markets next
week

After four consecutive 75bp hikes, the Federal Reserve will likely look
to slow the pace of rate hikes from December. The key US data release
next week is month-on-month core CPI, which we expect to be 0.5%.
Other releases of note include consumer credit and confidence data,
however these are shadowed by the mid-term elections on Tuesday
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(v US: Mid-term elections in focus

Federal Reserve chair Jerome Powell has successfully brought the market on board with the notion
that while the central bank will likely look to slow the pace of rate hikes from December after four
consecutive 75bp moves, the terminal interest rate will likely end up being higher than what it
signalled back in September. Nonetheless, this will depend on the data flow. If inflation and job
numbers continue to come in on the strong side it may be that officials end up doing a fifth 75bp.
Given this uncertainty, markets are currently pricing around 58bp for the December meeting and
42bp for February, with a final 25bp hike coming at some point in the second quarter.

Next week’s data will be important, but not critical in determining the path forward. The key
release is the consumer price index with the focus within that being the month-on-month core (ex-
food and energy) number. Over the past six months, we have had one 0.7%, four 0.6% and one
0.3% print. We need to see numbers closer to 0.2% to bring the annual rate down toward the 2%
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target over time. The consensus right now is for 0.5% next week, which is also our prediction. There
is a second bite of the cherry ahead of the December FOMC meeting on 14 December given
November CPI is published on 13 December. Nonetheless, if we get a downside surprise we could
see markets looking to price in a greater chance of a 50bp December hike and possibly a slightly
lower terminal rate.

Other data includes consumer credit and consumer confidence along with small business
optimism. However, these will be overlooked given the mid-term elections on Tuesday. Opinion
polling appears to show momentum is building for Republican party candidates with a majority in
both the House and the Senate now looking like the most likely outcome. We have written up a
scenario analysis of the possible outcomes, but essentially if the Republicans gain control of
Congress, President Joe Biden's ability to pass legislation will be severely curtailed. Indeed, there is
far less probability of any fiscal support for the economy through the recession than if the
Democrats retained control of Congress given Republicans will look to block it. Consequently, if the
Democrats lose then it is more likely that we will see interest rate cuts in the second half of 2023
to provide the stimulus to help the economy rebound, rather than if they win where fiscal policy
would likely do more of the heavy-lifting and interest rates stay higher for longer to offset any
inflation impulse.

Key events in developed markets next week

Country Time Data/event ING Surve Prev.
Monday 7 November

US 2000 Sep Consumer Credit 325 3315 32.24

Germany 0700 Sep Industrial Output (MoM%/YoY%) -/- -0.8/- -0.8/2.52

Switzerland 0645 Oct Unemployment Rate Adjusted - 2.1
Tuesday 8 November

US 1100 Oct NFIB small business optimism 915 92.1 92.1

France 0745 Oct Reserve Assets Total - 243535

0745 Sep Trade Balance - -153

Netherlands 0530 Oct CPI (YoY% NSA) - 14.5

0530 Oct CPI (MoM%, NSA) - 2.4

Eurozone 1000 Sep Retail Sales (MoM%/YoY %) -/- -0.3/-2

Thursday 10 November

US 1230 Initial Jobless Claims (000s) 225 - 217

1230 Continue Jobless Claims (000s) 1500 - 1485

1330 Oct Core CPl (MoM%/YoY %) 0.5/6.6 0.5/6.6 0.6/6.6

1330 Oct CPI (MoM%/YoY%) 0.6/79 0.7/8.0 0.4/8.2

Italy 0900 Sep Industrial Output (MoM%/YoY%) -1.7/- 2.3/2.9

Norway 0700 Oct CPI (MoM%/YoY%) -/- 1.4/6.9

0700 Oct Core Inflation (MoM%/YoY%) -/- 1/5.3

Netherlands 0530 Sep Manufacturing Output (MoM%) - -1.2

Greece 0900 Oct CPI (YoY%) - 12

1000 Sep Industrial Output (YoY%) - 39

US 1500 Nov University of Michigan Sentiment Prelim 59 596 599

1500 Nov University of Michigan Conditions Prelim 64.7 65.6

1500 Nov University of Michigan Expectations Prelim 555 56.2

Germany 0700 Oct CPI Final (MoM%/YoY%) -/- 0.9/10.4

UK 0700 Sep GDP Estimate (MoM%) -0.3 -0.3

0700 Q3 GDP Prelim (QoQ%) -0.5 0.2

Source: Refinitiv, ING
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