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Key events in developed markets next
week

All eyes will be on the US next week with inflation being the main
theme as CPI and PPI are both released. In the UK, the economy
appears to be stagnating with GDP set to show a modest increase in
the second quarter
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(v US: Inflation the main theme with CPI and PPI both released

Inflation is the main theme for next week with CPI and PPI both released in the US. Unfortunately,
there is a little bit of upside risk for year-on-year figures after their recent slowdown, but this
reflects falling energy costs last summer dropping out of the annual comparison. However, the
Federal Reserve will be focused on the month-on-month readings which we are hopeful will come
in at 0.2%MoM for headline and core for both CPI and PPI. This is what we need to see consistently
to bring inflation back to the 2% target, and the Fed can take comfort that inflation pressures are
softening, reducing the need for further interest rate increases.

The move higher in Treasury yields only adds to our conviction that the Fed won't need to hike
interest rates further. We are approaching 4.2% for the 10Y Treasury yield in the wake of the Fitch
downgrade and the Treasury funding announcement, and it could go higher over the next week as
the extra bond supply hits the market. This, coupled with the stronger dollar and rising market
volatility, is tightening monetary conditions and will put up mortgage rates and corporate
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borrowing costs.

The Federal Reserve Senior Loan Officer Opinion survey shows a further tightening of lending
conditions, which in combination with higher interest rates, will be toxic for bank lending. This is
going to be a major headwind for economic activity - hence our view that recession risks cannot
be ignored.

(¥ UK: GDP set to show modest increase in the second quarter

Last month’s GDP data showed that the King's Coronation and the extra bank holiday did very little
to change the monthly GDP reading, contrary to previous royal events that resulted in a
temporary dip in activity. That means overall second-quarter GDP is likely to come in marginally
positive, and confirms that the economy is more-or-less stagnant right now.

All of this is of limited consequence for the Bank of England, which has been very clear that it is
looking at services inflation and wage growth and not a lot else. We are doubtful that either of
these figures will have staged enough of a turnaround by September to enable the BoE to pause its
hiking cycle at the next meeting. A rate hike is therefore the base case, but by November we think
that services inflation in particular will have shown signs of improvement. We, therefore, suspect
we'll get one more hike, marking the top of the cycle.

Key events in developed markets next week

Country Time Data/event ING Surve Prev.
Monday 8 August

Switzerland 0645 Jul Unemployment Rate Adjusted
Greece 1000 Jul CPI (YoY%) 12 1

Tuesday 9 August

US 1100 Jul NFIB small buisness optimism

Wednesday 10 August

1330 Jul Core CPI (MoM%/YoY%) 04/6.0 05/6.1 0.7/59

1330 Jul CPI (MoM%/Y0Y%) 0.2/8.7 0.2/8.8 1.3/91

Germany 0700 Jul CPI Final (MoM%/YoY%) /- -/7.6 09/75

Norway 0700 Jul CPI (YoY%) - 6.3

0700 Jul Core Inflation (YoY%) - 36

Netherlands 0530 Jun Manufacturing Output (MoM%) - —2 3
Greece 1000 Jun Industrial Output (YoY%)

US 1330 Jul PPl (MoM%/YoY%) 0.1/710.1 0.2/10.3 1.1/113

1330 Jul core PPl (MoM%/YoY%) 0.4/7.8 0.4/- 04/8.2

1330 Initial Jobless Claims 000s 265 - 260

1330 Contmue Jobless Claim 000s 1425 1416

1500 Aug University of Michigan Sentiment Prelim 55.0 51.8 515

1500 Aug University of Michigan Conditions Prelim 61.0 581

1500 Aug University of Michigan Expectations Prelim 490 473

France 0745 Jul CPI (MoM%/Y0Y%) NSA - 0.3/6.1

UK 0700 Jun GDP Estimate (MoM%) -11 0.5

0700 Q2 GDP Prelim (QoQ%) -0.1 0.8

ltaly 0900 Jun Global Trade Balance - -0.01

Spain 0800 Jul CPl (MoM%/YoY%) -/- -0.2/10.8

Sweden 0900 Jul CPl (MoM%/Y0Y %) -f- 1.4/8.7

0900 Jul CPIF (MoM%/YoY%) -/- 1.2/8.5

Eurozone 1000 Jun Industrial Production (MoM/YaY) -0.5/0.1 0.8/1.6

Source: Refinitiv, ING
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