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Key events in developed markets and
EMEA next week

We expect to see increases in both PPl and CPI in the US next week,
while in the UK, GDP data is unlikely to sway the Bank of England's
November decision. All eyes will be on key data releases in the Czech
Republic, which we're expecting will support our forecast of a
November rate cut. In Hungary, core inflation is expected to continue
its trend-like decline

(¥ US: Expected rise in both PPl and CPI

It has been a volatile couple of weeks for US markets as the higher-for-longer interest rate
narrative from the Federal Reserve gained increased traction. Yields have spiked higher, helping to
push the dollar stronger, while equity markets have come under more pressure. A holiday-
shortened week may bring a little calm, but it won't last long given the release of PPl and CPI data
on Wednesday and Thursday.

Energy prices rose through the month as oil prices spiked higher, while higher food commodity
prices are also likely to contribute to a fairly chunky 0.4% month-on-month increase in headline
prices. Core rates should be more moderate, with slowing rents potentially having more of a
cooling influence. Nonetheless, we still see the risk of a 0.3% MoM core CPI number, which will keep
the more hawkish FOMC vocal on the prospect of another rate rise in either November or
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December.

(¥ UK: GDP unlikely to sway BoE on November decision

There are a couple of reasons why next week’s UK GDP data for August is unlikely to make much of
a difference to the Bank of England’s November meeting. The first is that it has been unhelpfully
volatile recently, and it seems that's not totally (or even partially) related to the extra bank holiday
in May. An unusual surge in manufacturing in June was partially reversed in July, while we've seen
the mounting impact of strikes on the numbers too. But that's not the full story, and we saw a
broad-based decline in service-sector activity in the first part of the third quarter.

We expect a very slight rebound in GDP next week, but our confidence in these numbers is low. Our
best guess is that when you add in August and September, we'll get see overall quarterly GDP fall
by 0.2%. But even aside from the volatility, the Bank of England is just not that focused on activity
anyway, and by its own admission is looking at services inflation, private-sector wage growth, and
the vacancy-to-unemployment ratio as a guide for policy. All three of those indicators will be
released on 17-18 October. Barring any big upside surprises there, we think the Bank will be
content with keeping rates on hold again in November.

(¥ Czech Republic: Another decline in headline and core
inflation

We expect consumer prices to fall 0.4% MoM in September for the first time since April, which
translates to 7.2% YoY. The drag down should be food and energy prices and the seasonal
downward movement in recreation prices. On the upside, fuel, education and clothing prices are
pushing up. In our view, the downside risk is energy prices given that many energy companies are
announcing significant price cuts for consumers for September and October. However, it is not
always clear what proportion of consumers will be affected by the change, which may be reflected
in the CPI. The Czech National Bank expects 7.2% YoY for September, in line with our estimate. Core
inflation should remain below the central bank's forecast and approach 5%. Thus, the September
numbers should support our forecast for the first rate cut in November.

(¥ Hungary: Core inflation expected to continue its trend-like
decline

In Hungary, we will see some data on the external and internal balance in a frontloaded but rather
light calendar. On Monday, we expect the trade balance to remain in surplus but with a slight
deterioration due to rising energy prices. The September budget balance will bring us another
monthly deficit. However, given that the government has just raised this year's deficit target from
3.9% to 5.2% of GDP, continued fiscal weakness shouldn't surprise anyone.

Tuesday will be the highlight of the week with the latest inflation print. This time, we see another
big reduction in the general price pressure. The headline figure for September will fall by 4
percentage points on the back of an energy-related base effect, while the monthly repricing will be
quite strong mainly due to fuel prices. Core inflation will also continue its trend-like decline.
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Key events in developed markets next week

Country Time Data/event ING Surve Prev.
Monday 9 October

- National holiday
Germang 0700 Aug Industrial Output (MoM%/YoY%) -0.5/-1.9 / -0.8/-2. 25
Norway 0700 Aug GDP Monthly Mainland

Tuesday 10 October

S 1100 NFIB small buisness optimism 90.5 - 91.3

Italg 0900 Aug Industrial Output (MoM%/YoY%) 0.4/- !/ -0.7/-2.1
Norway 0700 Sep CPl (MoM%/YoY%) -/~ !/  -0.8/4.8
0700 Sep Core Inflation (MoM%/YoY%) -lI- !/ -0.6/6.3

Netherlands 0530 Sep CPI (YoY% NSA) - 3
0530 Aug Manufacturing Output (MoM%) - -0.6

Greece 1000 Aug Industrial Output (YoY%) - -1 9

1000 Sep CPI (YoY%)

Wednesday 11 October

US 1330 Sep PPI (MoM%/YoY%) 0.4/1.7 0.3/1.6 0.7/1.6
1900 Sep FOMC meeting minutes
Germany 0700 Sep CPI Final (MoM%/YoY%) 0.3/4.5 0.3/4.5
US 1330 Sep Core CPI (MoM%/YoY%) 0.3/4.1 0.3/4.1 0.3/4.3
1330 Sep CPl (MoM%/YoY%) 0.4/3.7 0.3/3.6 0.6/3.7
1330 Initial Jobless Claims (000s) 215 - 207
1330 Continuing Jobless Claims (000s) 1680 - 1664
UK 0700 Aug GDP Estimate (MoM%) 0.1 -O 5

Netherlands 0530 Aug Trade Balance

Friday 13 October

S 1500 Oct University of Michigan Sentiment Prelim 67.5 68 68.1

1500 Oct University of Michigan Conditions Prelim - 714

1500 Oct University of Michigan Expectations Prelim - 66

Spain 0800 Sep CPI (MoM%/YoY%) -/- 0.2/3.5
Sweden 0700 Sep CPIF (MoM%/YoY%) -/- -0.1/4.7
Eurozone 1000 Aug Industrial Production (MoM%/YoY %) 0.5/-3 -1.1/-2.2
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Country Time Data/event ING Surve Prev.
Monday 9 October

Czech Rep 0800 Aug Industrial Output (YoY%)
0800 Aug Trade Balance
0800 Sep Unemployment Rate
Hungary 0730 Aug P Trade Balance
1000 Sep Budget Balance
Ukraine 1430 Sep CPI (MoM%/YoY%)

Turkey 0800 Aug Unemployment Rate
0800 Aug Industrial Production (MoM/YoY%)
Czech Rep 0800 Sep CPI (MoM%/YoY%)
Hungary 0730 Sep Core CPI (YoY%)

Russia 1700 Sep CPI (MoM%/YoY%)

Russia 1400 Aug Foreign Trade
Romania 0700 Sep CPI (YoY%)
Serbia 1100 Sep CPI (MoM%/YoY%)

Poland 0900 Sep CPI (MoM%/Y0oY%)
1300 Aug Current Account (mn €)
Czech Rep 0900 Aug Current Account Balance
Hungary 0730 Aug Industrial Output Final
Ukraine - Aug Trade Balance YTD
Source: Refinitiv, ING
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
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(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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