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Key events in developed markets

The outcome of the Jackson Hole symposium and political
developments in the UK and Italy will help to steer trading in the week
ahead. On the data front, investors will be eyeing the final eurozone
inflation number before the September ECB meeting

Source: Shutterstock

(v Focus on Parliament as battle to avert ‘no deal’ commences

UK MPs will return from summer recess on 3 September, and the big question now is whether they
can rally around a plan to prevent a ‘no deal’ Brexit. There are two main ways this could be done.
Firstly, opposition leader Jeremy Corbyn could table a motion of no-confidence in the government,
and then MPs could install a caretaker prime minister to apply for another Article 50 extension
(before going to elections). But so far, non-Labour MPs appear reluctant to go down this route, so
in the first instance lawmakers will try to pursue legislative options instead. But as we discussed in
more detail recently, this could prove complex and time-consuming - and will require goodwill
from Speaker John Bercow.

In short, next week will give us some clues on how MPs plan to use the first couple of weeks back
after summer as the battle to avert a ‘no deal’ Brexit on 31 October begins.

(¥ Tuesday deadline for Italian government

Next week will see more news on the Italian government crisis as President Sergio Mattarella has
set Tuesday as the deadline for a new government proposal. Whether the Democratic Party and
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the Five Star Movement are able to come to an agreement on a feasible government by then
remains to be seen, in particular considering that their majority in parliament is not assured.
Meanwhile, the League’s leader Matteo Salvini has also shown some openness to a reconciliation
with Five Star, although this seems a slightly less likely solution at the moment. Allin all, the option
of a snap election in late October or early November remains on the table.

(v ECB: Ammunition for the doves before the big meeting

In terms of eurozone data, inflation will be closely watched as this will be the final reading before
the European Central Bank holds its September meeting, at which a significant stimulus package is
now widely expected. Inflation has been on the decline recently and with core inflation stuck
around 1%, the July release will likely bring more ammunition for the doves.

Developed Markets Economic Calendar

Country Time Data/event ING Surve! Prev.
Saturday 24 August

us 1500 Annual Federal Reserve Policy Symposium in Jackson Hole
Global - G7 summit begins in Biarritz, France (until Monday)
Monday 26 August
us 1330 Jul P Durable Goods Orders (MoM%) 15 13 15
1330 Jul P Durable Goods Orders (ex. Transport, MoM%) 0.2 0.2 1.0
Japan 0600 Jun F Leading economic index - - 93.3
Germany 0300 Aug IFO Business Climate 35.4 - 35.7
0300 Aug IFO Expectations 92.2 - 92.2
0300 Aug IFO Current Assessment 98.8 - 99.4
Tuesday 27 August
us 1500 Aug Consumer Confidence 130 1300 1357
Germany 0700 2Q F GDP (QoQ/YoY%) -0.1/0.4 -f- -0.1/0.4
Sweden 0830 Jul Household Lending (YoY%) - - 49
Wednesday 28 August
Eurozone 0300 Jul M3 Money Supply (YoY%) 45 - 45
Norway 0700 Jul Credit Indicator (YoY%) - - 57
Sweden 0830 Jul Retail sales (Ex. Fuel, MoM/ YoY%) -f- -~ 1.0/38
Thursday 29 August
us 1330 20 5 GDP (QoQ Annualised %) 21 2.0 2.1
Eurozone 1000 Aug Economic Confidence 102.4 - 1027
Germany 0855 Aug Unemployment Change (000's) - - 10
0855 Aug Unemployment Rate (%) 50 - 50
1300 Aug P CPI (MoM/YoY%) 0.2/15 -~ 0.5/1.7
Spain 0800 Aug P HICP (MoM/YoY%) -f- -f- -1.1/0.6
Norway 0700 20 GDP [QoQ%) 0.4 - -0.1
0700 Jun GDP Mainland (MoM?%) - - 0.3
Sweden 0800 Aug Economic Tendency Indicator - - 96.8
us 1500 Aug F U of Mich. Sentiment Index 921 921 92.1
Jopan 0050  Jul P Industrial production - Prel (MoM9%/YoY%) 12133 - T
0050 Jul Retail trade (MoM%/YoY%) -/-0.8 -~ 0.0/0.5
0050 Jul Unemployment Rate 2.3 - 2.3
Eurozone 1000 Jul Unemployment Rate (%) T4 - 75
1000 Aug A Core CPI (YoY%) 10 - 0.9
1000 Aug Flash CPI [YoY%) 10 - 11
Italy 1000 Aug P HICP (YoY%) - - 0.3
1100 2Q F GDP (QoQ/YoY%) -/- -/~ 0.0/0.0
Canada 1330 20 GDP (Annualised, QoQ%) 25 29 0.4
1330 Jun GDP (MoM/YoY%) -f- 0.1/- 02/14
Norway 0700 Jul Retail 5ales (Ex. Motor Vehicles, SA, MoM%) - - -0.4
0300 Aug Unemployment Rate - - 2.4

Source: ING, Bloomberg
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