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Key events in developed market next
week

The highlight next week will be the FOMC meeting. We are sticking to
our forecast of a 75bp hike. In the eurozone, both 2Q GDP and inflation
data will be released
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(¥ US: July FOMC meeting and 2Q GDP in focus

It is an important week in the US with the July FOMC meeting and 2Q GDP the highlights. For the
former, expectations are firmly centred on a 75bp interest rate increase as the Federal Reserve
desperately tries to get a grip on rampant inflation.

Many in the market had been talking up the possibility of a 100bp move following the June 9.1%
US inflation print and the Bank of Canada'’s decision to hike by 100bp. However, a softer batch of
recent activity data and indications from the two most hawkish members on the committee (St
Louis Fed President James Bullard and Board of Governors' member Chris Waller) that they were
not strongly convinced to the need for a 100bp move has seen the likelihood recede. If those two
aren't going to vote for it then we can't see anyone else voting for it either.

That said, there may be one or two dissenters who favour a smaller 50bp hike given evidence that
the economy is losing momentum and both market and consumer inflation expectations are
softening. We are forecasting smaller 50bp hikes in September and November with a final 25bp
hike in December which would take the target for the fed funds rate to 3.5-3.75%.
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In terms of the GDP report, the US economy contracted 1.6% in the first quarter of 2022 due
primarily to a massive trade deficit as strong domestic demand sucked in imports, but Covid
constraints and port disruption elsewhere limited export growth. Unfortunately, the latest revisions
also show consumer spending was not as strong as we were initially led to believe, while monthly
data suggests that momentum weakened further in the second quarter as confidence faltered due
to the rising cost of living and the threat of higher interest rates. With inventories being run down
once again, we can't rule out the possibility that our tepid 0.4% quarter-on-quarter annualised
second-quarter growth forecast is too optimistic and we see a second consecutive negative GDP
print.

This would meet the technical definition of recession, but this is unlikely to sway the Federal
Reserve from tightening policy. Fed officials have made it abundantly clear that they are prepared
to sacrifice near-term growth to achieve the inflation target over the medium term.

Moreover, we doubt that the National Bureau of Economic Research'’s Business Cycle Dating
Committee would list this as an official recession given the economy is still experiencing rising
consumer and business spending and falling unemployment. However, we suspect this will only be
a temporary reprieve with a strong chance of broad-based economic weakness in late 2022/early
2023.

Other US data include the Fed's favoured measure of inflation - the core personal consumer
expenditure deflator. This is set to show the annual rate ticking modestly higher. We will also get
durable goods orders where strong Boeing aircraft orders will help to offset weakness elsewhere.
Also, look out for another batch of soft housing numbers and weakening regional manufacturing
surveys.

(¥ Eurozone: Peak inflation is not yet reached, and 2Q GDP is
expected to see a small increase

While it's getting pretty quiet in the eurozone with a lot of people going on vacation for their
summer breaks, the economy continues to be interesting. Friday will see GDP and inflation data
released which will be eagerly awaited. Expectations are that peak inflation has not been reached
yet with another tick-up in July on the cards. For 2Q GDP data, expectations are for a small
increase in activity. The economy is profiting from a reopening effect for services, but weak
manufacturing and a possible inventory correction will dampen the 2Q data.

Developed Markets Economic Calendar
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Countri Time Data/event ING Survei Prev.

Germany 0900 Jul Ifo Business Climate 91.4 92.3
0900 Jul Ifo Current Conditions 98.0 99.3
0900 Jul Ifo Expectations 85.0 85.8
US 1400 May CaseShiller 20 (MoM%/YoY%) 1.5/20.8 1.8/21.2
1500 Jul Consumer Confidence 96.5 97.0 98.7
1500 Jun New Home Sales-Units 0.620 0.675 0.696
1330 Jun Durable Goods 0.0 -0.3 0.8
1900 Fed Funds Target Rate Top of range(%) 2.50 2.50 1.75
1900 Fed Interest On Excess Reserves 2.40 2.40 1.65
Germany 0700 Aug GfK Consumer Sentiment -28.0 =274
Italy 0900 Jul Consumer Confidence - 98.3
Eurozone 0900 Jun Money-M3 Annual Grwth 55 56
0900 Jun Broad Money 15732463
1330 2Q GDP (QoQ% annualised) 0.8 -1.6
1330 Initial Jobless Claim 000s 240 251
1330 Continuous Jobless Claim 000s 1340 1384
Germany 1300 Jul CPI Prelim (MoM%/Y oY %) 0.7/7.6 0.1/7.6
Spain - 0800 Jun Retail Sales (YoY%) - 14
Sweden 0700 Q2 GDP (QoQ%/YoY%) -/- -0.8/3
Eurozone 1000 Jul Business Climate - 1.47
1000 Jul Economic Sentiment 102 104
1000 Jul Consumer Confidence Final -27.0

1330 Jun Personal Income (MoM%) 0.5 0.5
1330 Jun Personal Consumption Real (MoM%) 1.0 09 —0_4
1330 Jun real spending (MoM%) 0.0 0.0 -0.4
1330 Jun Core PCE Price Index (MoM%/YoY%) 0.5/4.8 0.5/4.8 0.3/4.7
1445 Jul Chicago PMI 55.0 56.5 56.0
1500 JulU Mich Sentiment Final - 51.1 511
Germany 0700 Q2 GDP Flash QoQ% SA -0.4 0.2
0700 Q2 GDP Flash YoY% NSA 1.0 40
0855 Jul Unemployment Rate SA - 53
France 0630 Q2 GDP Prelim (QoQ%/YoY%) -/- -0.2/4.5
0745 Jul CPI Prelim (MoM%/YoY%) - 0.9/6.5
Italy 0900 Q2 GDP Prelim (QoQ%/YoY%) -/- 0.1/6.2
1000 Jul CPI Prelim (MoM%/YoY%) -/- 1.2/8.5
Spain 0800 Jul CPl (MoM%/YoY%) Flash NSA - 1.9/10.2
Canada 1330 May GDP (MoM%) - 0.3
Sweden 0700 Jun Unemployment Rate - 8.5
Portugal 0930 Jul CPI Flash (YoY%) - 8.7
Eurozone 1000 Jul CPI Flash (YoY%) 8.8 8.8 8.6
1000 Jul Core CPI Flash (YoY%) 3.8 46
1000 Q2 GDP Flash Prelim (QoQ%/YoY%) 0.2/- 0.6/5.4

Source: Refinitiv, ING
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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