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Key events in developed market next
week

With policymakers hinting back in June that they could force inflation
lower, we are anticipating a 50bp hike from the Bank of England next
week. In the US, next Friday's jobs and business survey reports are set
to confirm the economy is slowing

Source: Shutterstock

(¥ US: Business survey results and jobs report are set to confirm
the economy is slowing quite quickly

Between now and the 21 September FOMC meeting, there are two US job reports, two inflation
prints and the Jackson Hole annual symposium. Consequently, it isn't surprising that the Fed chose
to be vague in its forward guidance after hiking rates by 75bp on Wednesdau. The Federal Reserve
has made it clear it is prepared to sacrifice growth as it looks to beat inflation down toward target,
but now that the US is in a technical recession and is seemingly headed toward what might be
termed a “real” recession with rising unemployment and falling consumer spending, we expect the
Fed to pivot to 50bp hikes in September and November.

This view should get some support from next Friday's jobs report. There are still two vacancies for
every one unemployed American, and small businesses are crying out for staff, so we suspect that
it will be a lack of supply that holds back the figure with payrolls set to increase by 220,000. With
unemployment remaining at just 3.6%, wages still growing at around 5% year-on-year, and
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inflation just shy of 10%, the Fed will continue hiking for now. However, business surveys such as
next week's ISM reports are set to confirm that the economy is slowing quite quickly and the Fed
will tighten policy more modestly in the coming months.

(¥ UK: Bank of England to deliver 50bp rate hike

We expect a 50bp rate hike from the Bank of England next week, its first such move this cycle.
That's not because the data we've received since June's 25bp hike decision has moved the needle
all that much - it hasn't. But policymakers hinted back in June that they could act ‘forcefully’ to
get inflation lower. And with a 50bp move more-or-less priced in, that's what we expect them to
do.

However, we think the Bank’s window for further rate hikes is gradually closing. There are likely to
be hints of this in the Bank's new forecasts, which we expect to again show inflation would be
below target in 2024/25 if policymakers follow through with the number of rate hikes markets
have been pricing. But aside from that, the Bank may be reluctant to signal a forthcoming pivot in
policy - not least because of the hawks’ concerns about recent sterling weakness. Read more on
our Bank of England outlook here.

(¢ Canada: Expect a shift toward more modest incremental
hikes

In Canada, a decent jobs report will suggest that the Bank of Canada still has more work to do
given inflation is at 40-year highs. Like the Fed, we expect the Bank of Canada to pivot

toward more modest incremental hikes in coming meetings after the surprise 100bp jump at the
last meeting. We expect a 50bp hike on 7 September.

Developed Markets Economic Calendar
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Country Time Data/event ING Surve Prev.
Monday 1 August

Us 1500 Jul ISM Manufacturing 51.5 52.3 53.0

Jul ISM Manufacturing Prices Paid 720 749 78.5

Germany 0700 Jun Retail Sales (MoM%/YoY%) -0.2/- 0.2/- 0.6/-36
[taly 0900 Jun Unemployment Rate 8.2 8 1

Eurozone 1000 Jun Unemployment Rate

Wednesday 3 August

1445 Jul S&P Global Composite Final PMI 475

1500 Jun Factory Orders (MoM%) 1.0 0.7 1.6

Germany 0700 Jun Imports/Exports -0.5/-0.5 2.7/-0.5
0700 Jun Trade Balance - -1.0

0855 Jul S&P Global Composite Final PMI - 48.0

France 0850 Jul S&P Global Composite PMI - 506

UK 0930 Jul Composite PMI Final 52.8 52.8

[taly 0845 Jul Composite PMI - 513
Switzerland 0730 Jul CPl (MoM%/Y0Y%) -/- 0.5/3.4
Eurozone 0900 Jul S&P Global Composite Final PMI - 494
1000 Jun Retail Sales (MoM%/Y0Y%) 0.2/0.2

1330 Jun International Trade (USD bn) -79.5 -82.0 -85.6

1330 Initial Jobless Claim 000s - 256

1330 Continue Jobless Claim 000s - 1359

Germany 0700 Jun Industrial Orders (MoM%) -0.5 0.1
UK 1200 Aug BOE Bank Rate 1.75 1.75 1.25

Canada 1330 Jun Trade Balance (CAD bn) - 5.32
Netherlands 0530 Jul CPI (MoM%/YoY% NSA) 0/8.6

Friday 5 August

1330 Jul Non-Farm Payrolls

1330 Jul Private Payrolls 190 220 381

1330 Jul Unemployment Rate 3.6 36 36

2000 Jun Consumer Credit 2500 24.00 22.35

Germany 0700 Jun Industrial Output (MoM%/YoY%) -/-1.50 0.20/-1.41
France 0745 Jun Industrial Output (MoM%) - 0
0745 Jul Reserve Assets Total - 240187

0745 Jun Trade Balance - -13.0

[taly 0900 Jun Industrial Output (MoM%/YoY %) 0.2 -1.1
Canada 1330 Jul Unemployment Rate 4.9 49

Source: Refinitiv, ING
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