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Key events in developed market next
week
With policymakers hinting back in June that they could force inflation
lower, we are anticipating a 50bp hike from the Bank of England next
week. In the US, next Friday's jobs and business survey reports are set
to confirm the economy is slowing
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US: Business survey results and jobs report are set to confirm
the economy is slowing quite quickly

Between now and the 21 September FOMC meeting, there are two US job reports, two inflation
prints and the Jackson Hole annual symposium. Consequently, it isn’t surprising that the Fed chose
to be vague in its forward guidance after hiking rates by 75bp on Wednesday. The Federal Reserve
has made it clear it is prepared to sacrifice growth as it looks to beat inflation down toward target,
but now that the US is in a technical recession and is seemingly headed toward what might be
termed a “real” recession with rising unemployment and falling consumer spending, we expect the
Fed to pivot to 50bp hikes in September and November.

This view should get some support from next Friday’s jobs report. There are still two vacancies for
every one unemployed American, and small businesses are crying out for staff, so we suspect that
it will be a lack of supply that holds back the figure with payrolls set to increase by 220,000. With
unemployment remaining at just 3.6%, wages still growing at around 5% year-on-year, and
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inflation just shy of 10%, the Fed will continue hiking for now. However, business surveys such as
next week’s ISM reports are set to confirm that the economy is slowing quite quickly and the Fed
will tighten policy more modestly in the coming months.

UK: Bank of England to deliver 50bp rate hike
We expect a 50bp rate hike from the Bank of England next week, its first such move this cycle.
That’s not because the data we’ve received since June’s 25bp hike decision has moved the needle
all that much – it hasn’t. But policymakers hinted back in June that they could act ‘forcefully’ to
get inflation lower. And with a 50bp move more-or-less priced in, that’s what we expect them to
do.

However, we think the Bank’s window for further rate hikes is gradually closing. There are likely to
be hints of this in the Bank’s new forecasts, which we expect to again show inflation would be
below target in 2024/25 if policymakers follow through with the number of rate hikes markets
have been pricing. But aside from that, the Bank may be reluctant to signal a forthcoming pivot in
policy – not least because of the hawks’ concerns about recent sterling weakness. Read more on
our Bank of England outlook here.

Canada: Expect a shift toward more modest incremental
hikes

In Canada, a decent jobs report will suggest that the Bank of Canada still has more work to do
given inflation is at 40-year highs. Like the Fed, we expect the Bank of Canada to pivot
toward more modest incremental hikes in coming meetings after the surprise 100bp jump at the
last meeting. We expect a 50bp hike on 7 September.

Developed Markets Economic Calendar

https://think.ing.com/articles/why-a-bank-of-england-50bp-rate-hike-could-be-a-one-off/
https://think.ing.com/articles/why-a-bank-of-england-50bp-rate-hike-could-be-a-one-off/


THINK economic and financial analysis

Article | 29 July 2022 3

Source: Refinitiv, ING

Author

James Knightley
Chief International Economist, US
james.knightley@ing.com

James Smith
Developed Markets Economist, UK
james.smith@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an

mailto:james.knightley@ing.com
mailto:james.smith@ing.com


THINK economic and financial analysis

Article | 29 July 2022 4

investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

