THINK economic and financial analysis

ING

Article | 2 April 2020

How global emergency economic
measures compare?

The coronavirus pandemic has caused governments around the world
to announce emergency measures to battle the economic fallout.
Governments have learned from the global financial crisis and have
taken relatively similar relief measures. Differences are large in terms
of size though, which is likely to be key
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Fiscal spending to the rescue!

Globally, measures taken by governments to mitigate the economic impact of the Covid-19 crisis
all roughly follow similar lines.

Support has been given to keep people at work, taxes have been deferred, various forms of
household income support have been granted, and liquidity and guarantees have been provided to
make sure that healthy businesses do not go bankrupt in the period of restrictive economic
measures and its aftermath. Differences in size are large though, with countries like Australia
spending a share of GDP in double-digits, while Japan is spending just 0.1% of GDP.

It's not easy comparing these numbers as spending takes different forms over different
timeframes and the lines aren't always clear between guarantees, loans and cash out fiscal
stimulus.
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Fiscal measures are similar around the globe, but very different
in size and detail

Additional fiscal spending
(everything except liquidity
and guarantees) % GDP
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Tax forbearance

Liquidity and guarantees

2.3%

Household income support

S @
'4.'—‘

7.7%

6%  4.5%

19% 1.4%

Monetary policy so far

Monetary policy has been quick to react to the Covid-19 outbreak, and in many cases central
banks are pretty much ‘all-in" with their efforts to support the economy. The table below shows
what's been done so far across the major central banks, and what might still be possible.
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Central bank actions compared

Rate cuts
Federal Reserve 4 150bp
European Central
Bank e
Bank of Japan No
People’s Bank of .
China . 00
Bank of England +65bp
Bank of Canada + 150bp
Reserve Bank of
Australia LD
Reserve Bankof NZ & 75bp
Riksbank No
Norges Bank + 125bp
Swiss National Bank No

Source: ING
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QE

Unlimited

EUR120bn euro +
EUR750bn PEPP

No target changes, text
tweaked to "active”

buging

No

£200bn

C$5bn/week

In pursuit of 0.25% 3Y
yield target, soin
principle, unlimited

Yes, up to NZD30bnin
next 12 months

SEK300bn

No

No

QE assets

Treasuries, MBS

Euro sovereign
bonds, corporate
bonds

Stepped up existing
ETF and J-Reit
purchases

No

Gilts, corp. bonds

Government bonds

Gov't bonds, semi-
gov't bonds

Government bonds

Gowvt, municipal,
covered bonds

No

No

Commercial paper
purchases

ves

Yes, increased upper
limits of CP and Corp
bond purchases

No

No
Not outright, repo

only for Asset backed

Yes

No

No

Counter-cyclical
buffer cut

Already 0%

Yes (to 0%)

Already at 0%

na

Yes (to 0%)

Yes (to 1%)

SNB has
submitted a
proposal
requesting to
reduce the buffer
00%

Targeted loans to banks Other schemes vhat ]

Corporate bond buying
program N

Collateral rules eased,
tiering system for

Yes. TLTROS, LTROS.  epocit facility, inviied pu

duol rates
banks not to pay
dividends
Yes, 1-year zero interest
rate loans for No
commercial banks
Permitting delay of

Yes - aimed at SMEs
loan repayments

Yes-aimedatSMEs  Collateral rules eased
Purchasing mortgage
bonds, banker's
- acceptance and
provincial money market.
securities

Forward guidance - OCR
not to be raised until
inflation target met

Yes, AUD90bn Term
funding facility

Not yet, term lending  OCR will not be raised for !
ate swaps

hinted as possible 12M - quidance interestr
Cut repo rate into negotive
Yes Collateral rules eased s
Threatened NOK -
ves intervention. Collateral e
rules eased "’

FX interventions and a
new SNB COVID-19
refinancing facility,

aimed at strengthening
supply of credit
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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