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G20: Adrift in Argentina
Putting on a show of unity at the G20 meeting today and tomorrow
will be quite an achievement

Source: Shutterstock

USD: G20 Finance ministers and central bank governors meet
It’s going to be quite an achievement for G20 officials to put on a show of unity in Buenos Aires
over the next 24/48 hours. Last summer, the G20 leaders’ declaration was entitled: ‘Shaping an
inter-connected world’. Since then, Washington has effected a more protectionist strategy, largely
aimed at China, although creating collateral damage in Europe. The Europeans have already put
together their list for potentially retaliating against US steel tariffs, while the Chinese have
remained laudably silent. Western relations with Russia have sunk back to Cold War lows. Expect
the US administration to be emphasising the need for fairer trade and the threat of more
aggressive US sanctions against China's intellectual property breaches to hang over the meeting.
Crafting a communique (normally led by the US Treasury) is going to be quite a task and one that
will pose downside risks to USD/JPY in our opinion. We would maintain a cautious stance on the
risk environment and activity currencies. And as we outline in our FX Week Ahead: Divide and
Conquer, we doubt Wednesday’s FOMC meeting will be the source of a significant dollar rally.

EUR: caught in the cross fire
We had thought the Euro would be performing a little better as a safe haven currency, but the
threat of retaliation against the European (German) auto industry may be weighing on it. Our
preference is that EUR/USD support holds at 1.2200/2250 this week, but we can see why EUR/JPY
remains under pressure.

http://trade.ec.europa.eu/doclib/docs/2018/march/tradoc_156648.pdf
http://trade.ec.europa.eu/doclib/docs/2018/march/tradoc_156648.pdf
https://think.ing.com/articles/fx-week-ahead-xxx/?utm_campaign=March-16_fx-week-ahead-xxx&utm_medium=email&utm_source=emailing_article
https://think.ing.com/articles/fx-week-ahead-xxx/?utm_campaign=March-16_fx-week-ahead-xxx&utm_medium=email&utm_source=emailing_article
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GBP: Big week for Brexit
As Viraj Patel notes in our FX Week Ahead, it could well be a make-or-break week for the pound.
The key highlight will be whether a Brexit transition deal can be agreed at the 22-23rd March EU
leaders summit. An agreement could be enough to push Cable to the 1.42 area. There are also
plenty of other inputs to the GBP story (Bank of England, consumer price inflation, wage data). On
balance, however, we remain positive on the pound.  

CNY: Stability ahead
The Chinese leadership has opted for policy continuity at the PBOC by appointing the respected Yi
Gang and Liu He as the new People's Bank of China governor and vice premier, respectively. This
should be welcomed by the markets. USD/Chinese yuan understandably is unmoved on this and
continues to closely track the consolidation underway in the US dollar index. We suspect that if
protectionism takes a turn for the worse, triggering a sharper adjustment in the risk environment,
the PBOC will prefer to flat-line USD/CNY near current levels and keep the CNY out of the debate.
This may prove an anchor to some Asian FX such as the Taiwan and Singapore dollar.

Author

Chris Turner
Global Head of Markets and Regional Head of Research for UK & CEE
chris.turner@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

https://think.ing.com/%7Bpage_1850%7D
mailto:chris.turner@ing.com
http://www.ing.com

