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China to buy more US goods, restates patent
laws. But is it enough?
The China authority has issued a notice that it will penalise entities which
violate patent laws. But this warning merely reiterates existing laws.
Meanwhile, Chinese officials say they are preparing to restart imports of
US soybeans and energy. Will this be enough to satisfy the US?
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China tries to calm US concerns over intellectual property
China issued a notice on 4 December publicising its patent laws. In this statement, China noted
that there are collaborative efforts among different government entities to penalise behaviour
which violates patent rights.

China is giving a very Chinese style answer to requests
from the western world on protecting intellectual
property rights.
At first glance, this seems to be a swift response to the US's concerns over intellectual property
rights, which is one of the key topics in trade negotiations. The trade dispute is not just about
narrowing the US-China trade deficit, but also, and more importantly, about protecting intellectual
property rights and the channels to transfer advanced technology.
But looking at the detail, we find that China has only listed a long table of all the existing laws
relating to violations on patents. To us, it seems China is signalling that it already has the
necessary laws to guard against such violations.

How will the US perceive China's action?
We believe the US will not be satisfied with a mere reiteration of the existing laws and the notice
won't convince President Trump that China is taking a serious stance on the matter.
Enforcement of existing laws is far more important than drafting new ones. China is aware that
enforcement isn't as strong as it should be and this is why the authority issued the notice to
government entities.
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Court cases and penalties
China may need to demonstrate its seriousness on protecting intellectual property rights by taking
cases to court. It will be important to see the extent to which violations are penalised. Until then,
we don't believe this important topic in trade talks will be perceived by the US as a box ticked.

Will more US goods imports satisfy the US?
While China may not be doing a lot on intellectual property rights, it does plan to import more US
goods.
China officials say they're preparing to restart imports of US soybeans and liquefied natural gas
(LNG) though there are no details on the amount as yet. Moreover, it's unclear if the tariffs on
these items will be lifted in China. If tariffs aren't lifted, the Chinese government can pay back the
tariffs to Chinese importers, as we expect those importers are state-owned enterprises.
This is very different from lifting the tariffs. We don't expect the Chinese to lift tariffs on US goods
unless they have an agreement with the US to lift tariffs on Chinese goods at the same time.

There is progress but it is hard to be optimistic
It is difficult to be optimistic about the trade talks even though there are signs of progress,
with China importing more from the US. The key issues, intellectual property and advanced
technology, are yet to be solved.

Iris Pang
Economist, Greater China
+85 22 848 8071
iris.pang@asia.ing.com

ing.com/think

2

5 December 2018

Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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