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Asia week ahead: RBA policy meeting
plus regional trade data

Next week we'll get China activity data and regional inflation reports,
plus a Reserve Bank of Australia meeting

Upcoming RBA policy meeting

After pausing at its April meeting to gather more information and assess the impact of its
tightening so far, the main point of note for the Reserve Bank of Australia (RBA) will have been the
much lower inflation numbers in March than in February. Year-on-year inflation in March dropped
from 6.8% to 6.3%, while the slower-moving quarterly series for the first quarter fell from 7.8% to
7.0%. Core inflation rates also fell or came in below expectations. These figures not only point to an
extension of the pause but could also be viewed as raising the likelihood that 3.6% marked the
peak in the cycle for cash rates.

We would also not rule out there being some easing of rates before the end of this year, as by
then we believe inflation will have fallen to a level that is only just above the upper bound of the
RBA's 2-3% inflation target.
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Trade figures and inflation from Korea

Korea's exports are expected to continue to decline in April and the downturn in exports will
become widespread except for automobiles.

Meanwhile, falling commodity prices and base effects should push down headline inflation.

PMI data from China

China will release its official PMIs on 30 April. We expect slightly slower monthly growth in the
manufacturing PMI to 51.7 in April from 51.9 in March. The slight dip can be traced to slower export
orders from the US and Europe. The non-manufacturing PMI should continue to improve to 59.0 in
the month from 58.2 in March as real estate activities grew while retail sales have been fairly
stable ahead of the Golden Week public holiday from 29 April to 3 May.

A similar trend should be recorded in Caixin’s manufacturing PMI and services PMI to be released
on 4 and 5 May, respectively.

Taiwan reports price data and economic activity figures

Taiwan's manufacturing PMI should continue to show a monthly contraction. The latest figure is
expected to dip to 48.9 from 48.6. The slower deterioration can be attributed to a slight pickup in
orders for new phone models.

Meanwhile, falling industrial production likely put deflationary pressure on wholesale items more
than on retail items. This will likely be the trend for Taiwan in the near term. Thus, we expect CPI
inflation to moderate to 2.25% in April from 2.35% in March while PPI should start to record a
yearly contraction of 0.5% in April from a positive 0.5%YoY a month ago.

Inflation moderating somewhat in Indonesia and the Philippines

Price pressures have been moderating in Indonesia and the Philippines with base effects also
helping to push headline inflation lower. Indonesia’s headline inflation could head closer back to
the central bank’s target and settle at 4.3%YoY while core inflation could be steady at 2.9%.

Meanwhile, headline inflation in the Philippines is also on the decline and we expect April inflation
to dip to 6.9%YoY from 7.6% in the previous month. A slower inflation reading in the Philippines
could open the door for the Bangko Sentral ng Pilipinas (BSP) to consider a pause at its May policy
meeting.

Indonesia's first quarter GDP report

Indonesia will release first quarter GDP data next week and forecast growth to settle at 4.4%YoY
driven by solid household consumption topped off by a relatively strong export performance. PMI
manufacturing remained in expansion mode for the first few months while retail sales managed to
stabilise after a brief contraction in January with inflation easing.

Singapore retail sales

Retail sales could revert to contraction, down by as much as 6%YoY given still elevated inflation
and slowing growth momentum. Singapore recently reported disappointing first-quarter GDP
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numbers and retail sales likely reflected the downturn in growth.

Key events in Asia next week

Country Time Data/event ING Surve Prev.
Sunday 30 April

China 0230 Apr China Official Manufacturing PMI 51.7 51.9
China 0230 Apr China Official Non-Manufacturing PMI 59.0 58.2

Monday 1 May

Japan 0130 Apr Jibun Bank Manufacturing PMI 49.7 49.5
0050 Apr Monetary Base (YoY%) - -1.15

India 0600 Apr IHS S&P Global Manufacturing PMI - 56.4
Indonesia 0500 Apr Core Inflation (YoY%) 2.9 2.94
0500 Apr Inflation (MoM%/YoY%) 0.35/4.3 0.18/4.97

Singapore 1000 Apr Foreign Reserves USD - 312.2

South Korea 0100 Apr Imports/Export Growth Prelim -10.3/-11.8 -6.4/-13.6

Tuesday 2 May

Australia 0530 May RBA Cash Rate

Indonesia 0130 Apr IHS S&P Global PMI 52.3 51.9
Philippines 0130 Apr Manufacturing PMI SA 52.1 52.5
Taiwan 0130 Apr IHS S&P Global Manufacturing PMI 48.9 48.6
South Korea 0000 Apr CPI Growth (MoM%/YoY%) 0.2/3.7 0.2/4.2
0130 Apr IHS S&P Global Manufacturing PMI 48.5 47.6

India 0600 Apr IHS S&P Global Sves PMI 57.8
Singapore 1400 Apr Manufacturing PMI 49.9

Australia 0230 Mar Trade Balance (AUD bn) 13870

China 0230 Apr Caixin Manufacturing PMI 50.0 50.0
. FridySMey |
China 0245 Apr Caixin Services PMI 59.0 57.8
Indonesia - Q1 GDP (QoQ%/YoY%) 4.4 0.36/5.01
Philippines - Apr Forex Reserves USD - 100.2
0200 Apr CPI (MoM%/YoY%) 0.1/6.9 -0.2/7.6

0200 Apr Core CPI (YoY%) 7.6 8

Singapore 0600 Mar Retail Sales (MoM%/YoY%) 1.7/-6.0 3.9/12.7
Taiwan 0900 Apr CPI/PPI (YoY% NSA) 2.25/-0.5 2.35/0.5

0920 Apr Foreign Exchange Reserve 560.0 560.279

Source: Refinitiv, ING
All time refers to Singapore time
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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