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Asia week ahead: India’s GDP and
regional PMI reports

Regional PMI reports will be the highlight next week, while inflation in
Australia could be flat

Australia CPI inflation likely steady while retail sales rise

Australia’s inflation is likely to stay close to last month’s rate of 5.4%, kept elevated by higher
electricity tariffs this month and offsetting lower gasoline prices. Surprises to the figure may come
from recreation, where holiday prices (hotels etc.) already rose sharply in June and may be due a
correction.

July retail sales could rise by about 0.4% month-on-month after the -0.8% decline in June. That
would still mean that sales were growing a little more slowly than prices, indicating a real terms
decline that would be in keeping with the service sector PMI, which dropped into contraction
territory in July and worsened again in August.
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Likely disappointing PMI numbers from the region

Major players in the region will be releasing their manufacturing PMI reports. Next week we will see
both the official and Caixin manufacturing PMIs released. We expect these figures to show a
further deterioration, as we await more substantial support from the government to boost
domestic demand while global demand remains weak.

One positive next week would be that the non-manufacturing PMI may still register a modest
expansion even if the index edges lower, as it is still the summer holiday season when many
families travel and boost business.

China's economic struggles may also be reflected in figures out from the rest of Asia, especially
strategic trade partners like Korea, Japan and Taiwan. With some better news from the important
semiconductor sector, PMI for these regions may be slightly higher but remain below the 50
threshold for expansion.

Meanwhile, Korea has slashed its production of vehicles and semiconductors, which could
contribute to a sustained decline in industrial production. Korea will continue to see its exports
struggle due to weak semiconductor and oil exports.

Japan’s production numbers may fare slightly better, possibly posting a slight monthly gain on the
back of improved global supply conditions for vehicles.

India second-quarter GDP to grow 7.8%

India's GDP growth in the second quarter should come in at about 7.8%. The main drivers for
growth are government investment in infrastructure and a recovery in private investment.
However, declining exports and erratic monsoons may weigh on agriculture's contribution to
growth.

Inflation in Indonesia to inch up slightly

August inflation in Indonesia will likely inch up to 3.4% year-on-year, up slightly from last month'’s
3.2%. The slight uptick in inflation could be traced to transport and food costs, but it should be
short-lived as high transport inflation is set to moderate by September after the base effect kicks
in.

Meanwhile, core inflation should settle at 2.5%YoY, well within the target band of Bank Indonesia
(BI). Despite moderating inflation, pressure on the Indonesian rupiah has forced Bl to provide
support for the currency and not cut policy rates.
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Key events in Asia next week

Country Time (GMT+8) Data/event
Monday 28 August
0930 Retail Sales (MoM%)
Tuesday 29 August
0030 Jul Unemployment Rate
Wednesday 30 August
0930 CPI (YoY%)
Thursday 31 August

ING Survey Prev.

Australia 0.4 0.5 -0.8

Japan 2.5 2.5

Australia

Japan 0600 Jul Housing Starts (YoY%) - -4.8

0050 Jul Industrial O/P Prelim (MoM%/YoY%) 0.3/-0.3 / 2.4/0.0

China 0230 Aug NBS Manufacturing PMI 49.1 49 49.3

0230 Aug NBS Non-Manufacturing PMI 51 509 515

India 1300 Q1 GDP Quarterly (YoY%) 7.8 7.8 6.1

South Korea 0000 Jul Industrial Output (YoY%) -6 -5.6
0000 Jul Industrial Output Growth -1 -1

Japan 0130 Aug Jibun Bank Manufacturing PMI 49.7 49.6
China 0245 Aug Caixin Manufacturing PMI Final 49.1 493 49.2
India 0600 Aug IHS S&P Global Manufacturing PMI 57.5 57.7
Indonesia 0130 Aug IHS S&P Global PMI - 53.3
0500 Aug care Inflation (YoY%) 2.5 2.43
0500 Aug Inflation (MoM%/YoY%) 0.0/3.4 / 0.21/3.08
Philippines 0130 Aug Manufacturing PMI - 51.9
Taiwan 0130 Aug IHS S&P Global Manufacturing PMI 46 441
South Korea 0100 Aug Export Growth Prelim -11.7 -16.4
0100 Aug Import Growth Prelim -25 -25.4
0130 Aug IHS S&P Global Manufacturing PMI 49 49.4
Author
Min Joo Kang

Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by

Article | 24 August 2023 3


mailto:min.joo.kang@asia.ing.com
mailto:nicholas.antonio.mapa@asia.ing.com

THINK economic and financial analysis

the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

Article | 24 August 2023 4


https://www.ing.com

