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THINK economic and financial analysis

Asia week ahead: Philippine inflation and
Singapore retail sales

Next week's calendar is relatively light but we do have a key central
bank decision and some inflation data out in the next few days

The week ahead

Australia’s releases are in the spotlight this coming week as the Reserve Bank of Australia decides
on policy while 2Q22 GDP data is also released. Within the rest of the region, the Philippines will
report August inflation data that will likely show the continuation of the year-long upward trend.
Meanwhile, Singapore's July retail sales data is expected to grow despite inflationary limitations.

Australia’s 2Q GDP report and the RBA meeting

We will get a day-ahead steer towards the GDP figure on 6 September, with the net export figures.
The trade balance during 2Q22 was extremely strong relative to 1Q22, so we anticipate a very
strong contribution to GDP from the net trade side. Domestic demand figures should also look
pretty strong, though labour shortages may crimp this somewhat. A figure of 1.0% quarter-on-
quarter seems possible to us, a bit stronger than the 1Q22 growth rate of 0.8%.
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Meanwhile, the Reserve Bank of Australia will probably not be swayed all that much by the GDP
numbers, though they will likely be strong and tilt the balance a little towards larger rate increases.
But the RBA will probably also have taken comfort in the 2Q22 wages price index, which showed a
growth rate of only 2.6% year-on-year, softer than had been expected despite clear evidence of
labour shortages and the record low unemployment rate. September will probably still deliver a
50bp rise in rates, taking the cash rate target to 2.35%, but there is a growing sense that the
central bank may slow the pace of tightening from here on, and that may also add some
downside risk to this meeting too.

Price pressures continue to build in the Philippines

August inflation in the Phillippines will likely stay elevated given rising food prices and expensive
energy. We predict inflation to settle at 6.4%YoY, flat from the previous month although still well
above the central bank’s target. Transport fares are set to be adjusted higher, for the second time
this year, which should ensure that inflation remains firmly on an upward trajectory in the coming
months.

Retail sales reports in Singapore

July retail sales will be reported next week. We expect retail sales to remain in expansion although
the pace of growth should moderate from the previous month. Sales will be supported by the
return of tourists although surging inflation should cap growth. Inflation recently hit 7%YoY, which
should sap some consumption momentum.

Asia Economic Calendar

Jopan 0130 Aug Services PM| - 432
0030 Jul All Household Spending (MoM%/YoY%) - 15/35
China 0245 Aug Caixin Services PMI 542 555
India 0600 Aug IHS S&P Global Services PMI 548 55.0 55.5
Singapore 0600 Jul Retail Sales (MoM%/YoY%) -2.0/9.0 -1.4/148
Taiwan 0920 Aug Foreign Exchange Reserve 544 548
Australia 0230 Q2 Current Account Balance S5A - 7.5
0530 Sep RBA Cash Rate 2.35 185
Philippines 0200 Aug CPI (MoM%/YoY%) 0.5/6.4 0.8/6.4
Taiwan 0300 Aug CPI/WPI (YoY% NSA) 2.95/11.40 3.36/13.11
Australia 0230 Q2 Real GDP (QoQ%/YoY%) 1.0/6.3 08/3.3
China - Aug FX Reserves (Monthly) 3143 3.104
0400 Aug Imports/Exports -0.016/16.3 2.3/18.0
0400 Aug Trade Balance - 1013
Indonesia 0500 Aug Forex Reserves - 132.2
Philippines - Aug Forex Reserves (USD bn) - 988
Singapore 1000 Aug Foreign Reserves (USD bn) - 288.2
Taiwan 0900 Aug Imports/Exports 3.55/12 .06 19.4/14.2
0900 Aug Trade Balance - 5.03
South Korea 0000 Jul Current Account Bal NSA - 5.61
Thursday 8 September
Japan 0050 Q2 GDP Revised (QoQ% ann) - 2.2
0050 Q2 GDP Revised (QoQ%) - 0.5
Australia 0230 Jul Trade Balance (AUD bn) 18266 17670
Indonesia 0400 Aug Consumer Confidence Index - 123.2
Japan 0050 Aug M2 Money Supply (YoY%) - 12048027
China 0230 Aug CPI/PPI (YoY%) 3042 27142
Philippines 0200 Jul Imports/Exports (Yo%) - 26/1
0200 Jul Trade Balance - -5843

Source: Refinitiv, ING
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