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Asia week ahead: Key regional central
banks to decide on policy

Central banks in Indonesia, Japan, the Philippines, and Taiwan will hold
their respective policy meetings next week. China will also be
announcing its 1-year and 5-year LPR rates

China's 1-year and 5-year LPR rates likely to remain unchanged

China will decide on one and five-year loan prime (LPR) rates next week. Given the current
challenges, with the People's Bank of China helping to support the Chinese yuan, it is unlikely the
central bank will announce any further rate cuts. We are expecting rates to remain unchanged.

Regional central banks to stand pat

The Central Bank of the Republic of China (CBC), Bank Indonesia (Bl) and Bangko Sentral ng Pilipinas
(BSP) are all expected to retain current policy settings in line with the US Federal Reserve.

For Taiwan, as inflation turned up recently and with the New Taiwan dollar being quite soft, we are
expecting it to hold the rate steady.
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Similarly, Bl will likely hold rates steady to support the Indonesian rupiah, which is down 0.78% for
the month.

Lastly, the BSP will also likely stand pat as inflation pressures flare up, with the latest inflation
reading surging to 5.3% year-on-year.

Inflation and trade figures for Japan next week

We expect headline consumer inflation to slow to 3.1% YoY in August (vs 3.3% in July) with the
ongoing energy subsidy programme, however, core inflation excluding fresh food and energy will
likely edge up slightly to 4.4% (vs 4.3% in July), which will be a major concern for the Bank of
Japan (BoJ).

For the trade report, we expect exports in August to rebound from the recent dip, with strong auto
shipments while imports could decline more sharply to -18% YoY compared to the previous month
as base effects dominate the rise in commodity prices and weak Japanese yen.

Meanwhile, the BoJ is likely to stay pat next week. The central bank could however probably send a
subtle hawkish message to the market after higher-than-expected inflation and a weak JPY,
combined with rising global oil prices, pushed inflation up further.

Key events in Asia next week

Japan 0050 Aug Exports (YoY%) 6.7 -03
0050 Aug Imports (YoY%) -17 -13.5
0050 Aug Trade Balance Total Yen -300 -78.7

Singapore NODX (YoY%) -16.2
China 0215 Sep Loan Prime Rate 1Y 345 3.45
0215 Sep Loan Prime Rate 5Y 4.2 4.2
e e 23 ke S S e SR
Australia 0000 Sep Manufacturing PMI Flash - 49.6
0000 Sep Services PMI Flash - 478
0000 Sep Composite PMI Flash - 48
Indonesia 0800 Sep 7-Day Reverse Repo 575 5.75
Philippines 0800 Policy Interest Rate 6.25 6.25
Taiwan 0900 Q3 Discount Rate 1.875 1875
Japan - JP BOJ Rate Decision -0.1 -0.1
India 1230 Q2 C/ABal. $ - -13
1230 Q2 Balance Payments $ B 56
Taiwan 0900 Aug Unemployment rate (%) - 3.43

Source: Refinitiv, ING
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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