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Asia Week Ahead: Jobs data from
Australia, India’s inflation report and a
central bank meeting
The latest jobs report from Australia and Indian inflation feature in
next week's data calendar. Meanwhile, the Philippines holds a policy
meeting and is expected to pause

Australia's jobs report
After the Reserve Bank of Australia paused but retained its slightly hawkish bias, this week’s
employment data is important. The December figures surprised forecasters, showing a large 65.1K
decline in employment, which was worse when you consider that this was made up of a 106K
decline in full-time (generally better paid, better conditions etc) jobs, with the 41.4K increase in
part-time jobs helping to limit the apparent weakness at the headline level.

About the only good news last month was that a large drop in labour force participation helped to
keep the unemployment rate unchanged at 3.9%. Markets were emboldened to look for more and
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sooner RBA rate cuts than had been the case. That may not prove to have been a correct
decision…the next inflation data will provide more insight.

So what can we expect in January? We are tempted to put December down as at least partly a
blip, with seasonal adjustments in the peak holiday month potentially exaggerating what is really
going on. Some mean reversion seems probable in January.  

The huge fall in full-time employment could well see some bounce, we are suggesting a positive
figure of about 30K, though there is little if any science behind that number. Likewise, a smaller
part-time number of just +15K feels about right for total employment growth of +45K.

As for the unemployment rate, the big drop in the labour force last month meant that the
numbers of those counted as unemployed barely changed. We think that following a month out of
work, more of these could drift back into the figures as they start looking again for work. That will
put up the labour force and unemployment total by the same amount, which could push the
unemployment rate up to 4.0%.

India's inflation and trade figures
It’s a big week for Indian data as well, with January inflation and December trade data due. The
inflation figures pushed higher in November and December, reaching 5.7% year-on-year.
However, this was mostly due to seasonal variations in the price of vegetables and other foods,
and this looks like it has moderated substantially over the last month. We might not quite see a 4-
handle in January, but something like 5.1% YoY from a -0.1% month-on-month change in the price
level looks like a decent guess.

The trade deficit could narrow a little in December on slightly lower crude oil prices relative to
November, but we are not looking for any significant changes there.

BSP to look past inflation slide
Bangko Sentral ng Pilipinas (BSP) meets next week to discuss policy. We expect the Bank to look
past the recent slide in headline inflation and keep policy settings untouched. BSP Governor Eli
Remolona had previously indicated that he prefers to keep policy “sufficiently tight” given the risks
to the inflation outlook. Despite the recent dip for both the headline and core inflation readings,
Remolona believes price pressures could pick up in the second half of the year. Remolona will likely
retain his current stance for at least the first half of the year until he sees ample proof that
inflation will remain within his 2-4% inflation target.

https://think.ing.com/snaps/philippines-inflation-slides-again-in-january/
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Key events in Asia next week

Source: Refinitiv, ING

Author

Robert Carnell
Regional Head of Research, Asia-Pacific
robert.carnell@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

mailto:robert.carnell@asia.ing.com


THINK economic and financial analysis

Article | 8 February 2024 4

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

http://www.ing.com

