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Asia week ahead: Japan GDP and Chinese
activity data in focus
Economic activity looks set to have slowed in both Japan and China
recently on a combination of energy challenges and Covid-19.
Meanwhile, we have plenty of trade data due across the region over
the next week

Japan’s 3Q GDP report
It looks like growth in Japan has been far weaker than we had previously expected. Movement
restrictions that were put in place ahead of the postponed Olympics to combat rising daily case
numbers had a much more substantial impact than we had been expecting.

We will likely see an outright contraction of consumer spending, business investment and non-
residential construction from the previous quarter. Exports look as if they were basically
unchanged from the previous quarter, and although import growth slowed, it will nonetheless
deliver a drag to GDP on a net basis. The unknown is the inventory contribution, which is likely to
be positive, though it is not clear how much the overall figure should be adjusted to account for
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this. We are guessing not much – but this is a likely source of error to our -0.6% quarter-on-
quarter forecast, which is at the lower end of the consensus.

China activity data
China’s industrial production and retail sales data are also scheduled for the coming week and we
expect activity to have slowed further in October. Electricity outages experienced during the
month likely had a negative impact on industrial production. Meanwhile, a recent pickup in
Covid-19 infections may have dampened retail sales in October.

Trade numbers from Japan, India and Indonesia
Next week’s data calendar rounds out with several trade reports from the region. Indonesia’s trade
report should continue the trend of outsized year-on-year expansion for both inbound and
outbound shipments. This trend is supported by the overall pickup in economic activity after
heightened restrictions last August. Indonesia’s trade balance is expected to remain in surplus in
the near term, which should help limit the current account deficit. 

Japan also releases October trade data, as does India. In both cases, recovering demand coupled
with rising import prices will likely see imports rising faster than exports and taking the trade
balance deeper into negative territory.

Lastly, we do have one central bank meeting lined up for next week. Bank Indonesia decides on
policy on 18 November although this meeting is likely a non-event after Governor Perry Warjiyo
telegraphed a pause for the rest of the year. 

Key events in Asia next week

Source: Refinitiv, ING



THINK economic and financial analysis

Article | 12 November 2021 3

Author

Robert Carnell
Regional Head of Research, Asia-Pacific
robert.carnell@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:robert.carnell@asia.ing.com
http://www.ing.com

