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Asia week ahead: Initial signs of Delta
downturn?
Asia's economic calendar for the coming week features lots of
inflation, manufacturing and trade releases

The week ahead
Australia’s flash PMI over the weekend kicks off a string of data reports from Asia next week, with
regional inflation, manufacturing and trade reports lined up. Meanwhile, in July, China's industrial
profits are likely to expand year on year, padded by base effects. Still, overall profit levels may
actually dip from the previous month, with the effects of the recent government crackdown on
technology, education and real estate sectors spilling over to manufacturing firms.                     

Mixed trends in industrial production
In July, Singapore industrial production was supported by firm exports, but we are expecting a
retracement from the outsized 25.7% YoY surge in June as base effects turn unfavourable.
Thailand also reports manufacturing production during the week. We expect an 11.0% YoY
increase - a deceleration from the previous month as base effects fade and mobility restrictions
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weigh overall economic activity. 

Meanwhile, Taiwan is expected to post another month of robust growth, largely driven by the high
demand for computer chips. Some semiconductor companies are pushing capacity utilisation past
100% to satisfy demand.    

Decelerating inflation
Regional inflation is set for a slight deceleration trend across the reporting countries.

Singapore’s July headline inflation should ease to 2.2% YoY from 2.4% from the previous month.
This stems from lower housing inflation due to Services and Conservancy Charges (S&CC) rebate
for public housing. However, a 3.8% hike in the electricity tariff for the current quarter offsets some
of these S&CC effects. Core inflation probably ticked up to 0.7% YoY from 0.6%.

At this rate, annual average headline inflation should exceed the MAS’s 0.5% to 1.5% forecast
range, but the core rate should be within 0% to 1%. We don’t see any significant policy
implications of this data, with the MAS likely staying on a neutral policy course in the October
statement.  Meanwhile, Malaysia July inflation is expected to decelerate to 2.9% from 3.4%
previously, on soft domestic demand and as base effects fade.

Trade likely up YoY but Delta variant slows momentum
We also get trade reports from both Thailand and Malaysia.

Base effects will likely keep YoY growth rates positive, but we note the overall deceleration from
the previous month’s readings as the strain from tightened mobility restrictions and anxiety over
the Delta variant begin to take hold.  Malaysia's export growth may ease to 8% YoY (from 27%
previously), resulting in a trade surplus of roughly MYR20mn, which should be positive for the
ringgit in the near term. 

However, the negative factors of rising Covid-19 cases and political uncertainty locally, coupled
with falling global oil prices, outweigh the positives and should keep the currency on a depreciation
path.     

Delta downturn?
In the coming weeks, we believe the focus may increasingly shift towards concerns about the
growth narrative as the Delta variant spreads across the globe.  At the same time, base effects
that have distorted YoY growth will continue to fade as we move into the second half of 2021. 

Concerns over the Delta variant and the impact on global growth is already being factored in by
monetary authorities. For example, the Reserve Bank of New Zealand paused at its recent meeting
after the country tightened up movement restrictions on Tuesday. We expect the Bank of Korea to
possibly take cue from the RBNZ and leave rates unchanged too.



THINK economic and financial analysis

Article | 19 August 2021 3

Asia Economic Calendar

Source: Refinitiv, ING, *GMT

Author

Robert Carnell
Regional Head of Research, Asia-Pacific
robert.carnell@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom

mailto:robert.carnell@asia.ing.com


THINK economic and financial analysis

Article | 19 August 2021 4

this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

http://www.ing.com

