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Asia week ahead: China’s growth
momentum to pick up despite sluggish
exports

Next week’s data calendar features China's loan data, inflation and
trade from China and Taiwan, Singapore GDP, and the Bank of Korea's
policy rate decision

China's loan growth will continue while exports is expected to
contract

China will announce loan data next week, which should be market-moving. We expect the new
yuan loan could increase to CNY4000 billion in March compared to CNY1810 billion in February.
This is hinted at by the PBoC RRR cut and a significant amount of liquidity injection in the last two
weeks of March. Loan growth in the second quarter should be a lot smaller unless the economy
needs extra support.

Inflation in China and Taiwan should be mild. This should be a backdrop for starting to pause policy
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rate hikes for Taiwan. But the worry of a bigger interest rate differential with the US should
continue to be the key factor for the central bank to consider one more hike in the second quarter.

China and Taiwan will release international trade data. Both should show continuous yearly
contraction in exports, especially in electronic exports. China's imports should keep their strength
from the recovery of domestic demand.

Singapore growth to moderate in 1Q23

Singapore GDP will likely moderate to expand 2.4% YoY, up from the 2.1% posted in the last
quarter but much slower than the 4.0% gain recorded in 1Q22. The economy is facing several
challenges, namely high domestic inflation and slowing global demand. Both exports and
industrial output reported contractions for the quarter, while retail sales were soft.

Bank of Korea watch : Wait and see approach

The Bank of Korea will meet next Tuesday and no action is expected as inflation is slowing while
underlying growth conditions remained weak. The uncertainty surrounding the recent oil price
pick-up will strengthen hawkish comments though.

Key events in Asia next week

Country Time Datalevent ING Survey Prev.
China - Mar M2 Money Supply (YoY) 13,2 12,9
Mar Mew Yuan Loan (CNY bn) 4000 1810
India - Mar Fiscal Deficit {USD bn) - -

- Mar Imports/Exports (USD bn)
Indonesia 0500 Feb Retail Sales Index (YoY) - -0,6
Taiwan 0920 Mar Foreign Exchange Reserve (USD bn) 536 5584
China 0230 Mar CPI/PPI (Yo%) 15/-2.2 1.0/-1.4
Indonesia 0400 Mar Consumer Confidence Index - 122.4
Philippines 0200 Feb Imports/Exports (Yo%) 5.0/10 3.9/-135
0200 Feb Trade Balance -5200 -5738
Taiwan 0900 Mar CPI (YoY% NSA) 19 2,43
0900 Mar Imports/Exports -10.6/-10.2 -9.4/-17.1
0900 Mar Trode Balance &4 2,35
South Korea 0200 Apr Bonk of Korea Base Raote 3.5 3.5
0000 Mar Unemployment Rate 2.9 2.6
Japan 0050 Feb Core Machine Orders (MoM3%) 10 9.5
India 1300 Mar CPI Inflation (YoY%) - 6,44
1300 Feb Industrial Qutput (YoY%) - 5,2
Japan 0050 Mar M2 Money Supply (YoY%) - 12185598
Australia 0230 Mar Unemployment Rate - 35
China 0200 1Y Medium Lending Facility rate 2,75 2,75
China 0400 Mar Imports/Exports T.2-7.6 -10.2/-6.8
0400 Mar Trade Balance {USD bn) 105 116,88
India 0730 Mar WPI Inflation {YoY %) - 3,85
Singapere 0100 Q1 GOP Flash (QoQ%/YoY %) -l2.4 0.3/2.1

Saturday 15 April
China New home price (MoM3) 0,5 0,3
Source: Refinitiv, ING
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