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Asia week ahead: China trade figures, the
RBI decision and regional inflation

The coming week features China's trade report, growth figures from
Australia, India's central bank meeting and regional inflation readings

China’s trade data to reflect weakness in the economy

China will release its trade numbers as well as the Caixin Service sector PMI next week. The official
PMIs released recently were weaker than expected. That weakness is likely to be reflected in the
trade data, too. Exports are likely to edge up a little due to seasonal factors but will remain
negative on a year-on-year basis at -3.9%. For imports, these are likely to be affected by weak
demand due to the end of the holiday period, and growth should be modest at 0.9% YoY.

China's official service sector PMI indicated that growth of service activity has slowed. We expect
the Caixin Service PMI to remain at 50.3.
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Australia third-quarter GDP growth to moderate and RBA to
hold rates steady

For the Reserve Bank of Australia, following the recently much lower-than-expected inflation
figures for October, there is surely no chance that the RBA will increase rates again following

its November 25bp hike in the cash rate target. While we have probably already seen peak rates in
Australia, there is still a chance of a final rate hike at the end of first quarter of 2024, when base
effects could make it hard for inflation to continue to decline unless the monthly run rate
moderates a lot by then.

After the 0.4% quarter-on-quarter growth in the second quarter, we think Australia’s growth will
moderate to 0.3% in the third quarter, which is consistent with a 1.2% YoY growth rate but a little
stronger than the consensus view. Net exports will probably be a drag on growth in this quarter,
though that may be partly offset by a higher inventory build.

Private investment will likely post a modest growth rate, and construction has also been quite
good. Meanwhile, consumer spending - which has been slowing quite consistently - may be a
little stronger than expected following some positive retail sales for the third quarter.

Reserve Bank of India to keep repo rates the same for now

There is very little chance that the Reserve Bank of India will alter its policy repo rate from the
current rate of 6.5% at its forthcoming meeting, and that is even though India’s inflation rate has
surprised on the downside recently.

Much of the downswing owes to erratic food price movements, and there is a good chance that
the inflation rate edges back into the upper end of the RBI's 2-6% range over the coming months.

South Korean date set to show faster inflation and GDP

November CPI inflation and third-quarter GDP revision data will be released next week. Consumer
inflation is likely to accelerate further to about 4% YoY. Gasoline prices are expected to drop
substantially but likely be offset by rising prices of fresh and manufactured foods.

Third-quarter GDP (0.6% QoQ sa) is not expected to be revised from the updated results.

Philippine CPI to edge lower

Stabilising prices for the all-important staple of rice should help bring headline inflation down to
4.4% YoY (from 4.9%). Declining gasoline and diesel prices should also help inflation edge closer to
the central bank’s 2-4% inflation target band.

This could give the previously hawkish BSP Governor some reason to consider extending his current
pause, although his comments from last week suggest that Governor Remolona is open to
tightening further should inflation flare up again.
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Key events in Asia next week

Time

Country (GMT+8) Data/event ING Survey Prev.

Saturday 2 December

Singapore 1300 Nov Manufacturing PMI 505 50.2
Japan 2350 Nov Monetary Base (YoY%) - 9.49
South Korea 2300 Nov CPI Growth (MoM%/Y0Y %) 0.0/40 -0.1/3.7 0.3/3.8
2300 Q3 GDP Growth (QoQ%/YoY%) 0.6/14 / 0.6/1.4

Japan 0030 Nov Services PMI 51.7 51.7
Australia 0030 Q3 Current Account Balance SA 85 7.7
0330 Dec RBA Cash Rate 4.35 4.35 4.35

China 0145 Nov Caixin Services PMI 50.3 50.7 50.4
India 0500 Nov IHS S&P Global Services PMI 58 58.4
Philippines 0100 Nov CPI (MoM%/YoY%) 0.4/4.4 I -0.2/49
0100 Nov Core CPI (YoY%) 5 53

Singapore 0500 Oct Retail Sales (MoM%/YoY%) -1.2/-35 / -1.6/0.6
Taiwan 0820 Nov Foreign Exchange Reserve 560.29 561.079

Wednesday 6 December
0030 Q3 Real GDP (QoQ%/YoY%)
0800 Nov CPI (YoY% NSA)

Thursday 7 December

Australia
Taiwan

0.3/1.2 0,2/0,16 0.4/2.1
2.9 3.05

Japan 2330 Oct All Household Spending (YoY%) - -2.8
2330 Oct All Household Spending (MoM%) - 0.3

2350 Q3 GDP Revised (QoQ% ann) -2.1 -2.1

2350 Q3 GDP Revised (QoQ%) -0.5 -0.5

Australia 0030 Oct Trade Balance (A$bn) 7000 6786
China 0300 Nov Exports -39 -6.4
0300 Nov Imports 0.9 3

0300 Nov Trade Balance 521 56.53

: Nov FX Reserves (Monthly) 3.127 3.101

Indonesia 0400 Nov Forex Reserves - 1331
Philippines : Nov Forex Reserves USD - 101.1
Singapore 0900 Nov Foreign Reserves USD - 3382
South Korea 2300 Oct Current Account Balance NSA 6 5.42
India 0430 0 Repo Rate - 6.5 6.5
0430 0 Reverse Repo Rate - 3.35

0430 0 Cash Reserve Ratio - 4.5 45

Indonesia 0300 Nov Consumer Confidence Index - 124.3
Taiwan 0800 Nov Imports -4.2 -12.3
0800 Nov Exports -11.7 -4.5

0800 Nov Trade Balance 6.75 5.77

Source: Refinitiv, ING
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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