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Asia week ahead: China activity data plus
growth from Japan

Next week features China's data deluge with retail sales and industrial
output as well as inflation data for India. Meanwhile, Japan reports
GDP and Australia releases jobs numbers

Onion prices leading India’s inflation

India releases inflation data next week. October is the beginning of the festive and wedding
season, and food inflation is expected to accelerate due to strong demand. Onion prices in
particular have increased for six consecutive months, and last month surged by 60% month-on-
month according to India’s Department of Consumer Affairs. As such, we expect inflation to push
up to 5.3% year-on-year.

China’s industrial output growth to slow while retail sales
growth pick up

China will see a raft of activity and other data in the coming week. Industrial output is likely to slow
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to 4.3% YoY due to base effects, and the official manufacturing PMI also hinted at a contraction in
manufacturing activity, contributing to the slowdown.

Retail sales, on the other hand, are likely to accelerate to 7.5% YoY due to Covid-19 lockdowns last
year. The first ‘Golden Week' Holiday following the pandemic should also do retail sales a favour.
Lastly, China is unlikely to cut the MLF rates as the yuan is still facing downward pressure amid
expectations of "higher for longer" US rates.

Australian unemployment could edge lower

Last month we saw full-time employment decline by 39.9k and part-time employment increase by
46.5k. We are expecting some of the full-time workers who lost their jobs to take on part-time jobs
temporarily, and some part-time workers to convert to full-time positions.

The net employment change could well be slightly negative, but with unemployment still rising
slower than the labour force, the unemployment rate could still edge lower to 3.5% YoY.

Japan third-quarter GDP release and October trade data

Japan will be releasing third-quarter GDP data and we expect it to contract -0.1% quarter-on-
quarter sa. This is largely due to a technical payback from the solid gain in the second quarter.
Weak manufacturing activity is likely the main cause for the contraction, though this could be
partially offset by the continued recovery in service activity. Private consumption rebounded
despite inflation staying relatively high. Investment, on the other hand, probably shed growth. The
net exports contribution should remain positive to growth. Core machinery orders are expected to
rebound after having fallen for two months along with a recovery in semiconductor cycles.

For trade balance, Japan is likely to record a deficit in October. The deficit will likely be due to the
weak JPY and higher commodity prices, but exports still are expected to make a small gain of 1%
YoY in October.

Korea unemployment rate to edge slightly

Korea's unemployment report will be out next week, and we are expecting the numbers to rise
after two consecutive months of decline. While the unemployment rate might edge higher, it
should still fall below 3%.

BSP to hike again next week? Hawkish comments suggest so

The Bangko Sentral ng Pilipinas hiked rates at an off-cycle policy meeting last month in a bid to
safequard the 2024 inflation path. BSP Governor Eli Remolona indicated that he is open to hiking
rates further if needed, or if data points to inflation breaching their target again next year. The
latest BSP inflation forecast indicated that prices would average 4.7% YoY - well above the upper
end of the BSP's inflation target band.

We believe Remolona could hike again next week, especially if the BSP expects all the risks to the
inflation outlook to materialise over the next few months.
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Key events in Asia next week

Countr Time Data/event ING Surve Prev.

India 1200 Oct CPI Inflation (YoY%) - 5.02
Japan 2350 Q3 GDP (QoQ%) -0.1 -0.1 12
India 0630 Oct WPI Inflation (YoY%) - -0.26
South Korea 2300 Oct Unemployment Rate 2.7 2.6

Wednesday 15 November
Japan 2350 Sep Core Machine Orders (MoM %) 3.0 -0.5
2350 Oct Exports (YoY%) 1 43
2350 Oct Imports (YoY%) -17 -16.4
2350 Oct Trade Balance Total Yen -200 721
China 0200 Oct Industrial Qutput (YoY%) 4.3 46 4.5
0200 Oct Retail Sales (YoY%) 7.5 7.0 55
0200 Oct Fixed Assets Ex Rural YTD YoY 2.5 2.5 2.5
0200 Oct 1-Yr MLF Rate 31 31 3.2
Indonesia 0400 Oct Trade Balance (BIn of $) 35 3.42
0400 Oct Exports Growth (YoY%) -15.6 -16.17
0400 Oct Imports Growth (YoY%) -10.2 -12.45

Thursday 16 November

Australia 0030 Oct Unemployment Rate 3.5 36
Oct Employment Change -5 6.7 64.9
Philippines 0700 Policy Interest Rate 6.75 6.5

Source: Refinitiv, ING

Author

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom

Article | 9 November 2023


mailto:min.joo.kang@asia.ing.com
mailto:nicholas.antonio.mapa@asia.ing.com

THINK economic and financial analysis

this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

Article | 9 November 2023 4


https://www.ing.com

