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Asia week ahead: Australian inflation
data plus regional GDP reports

The coming week features several GDP reports and sticky inflation out
of Australia and Singapore

Sticky inflation figures and an RBA decision

Australian retail gasoline prices were down more than 8% month-on-month in December. Feeding
this figure through to the transport component, we could see a smaller increase in the aggregate

monthly price level of 0.2% MoM in December, down from an increase of 0.8% MoM in November.

This should bring the December inflation rate down to 6.9% year-on-year, and the fourth

quarter inflation rate down to 7.0%. With inflation still high, however, we expect the Reserve Bank

of Australia (RBA) to continue with another 25bp rate hike at its meeting on 7 February.

Singapore core inflation to inch higher

Singapore is also expected to release the December 2022 inflation reports next week. Headline
inflation has started to decelerate, and the latest reading could settle at 6.5% year-on-year with
base effects kicking in. Core inflation, however, could still accelerate slightly to 5.2% YoY from 5.1%
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in the previous month. Price pressures could fade later in the year given the recent bounce in the
Singapore dollar but core inflation should still be much higher than the central bank’s target of
2%.

GDP reports from Korea and the Philippines

Korea's fourth quarter GDP report and surveys are scheduled to be released next week. We expect
GDP to contract by -0.3% quarter-on-quarter (seasonally adjusted) on the back of sluggish exports
and domestic demand. Monthly activity data suggest the manufacturing and service sectors
weakened quite significantly in the fourth quarter with the terms of trade deteriorating further.
Meanwhile, forward-looking survey data is expected to remain soft. Closely-watched gasoline and
utility prices rose from January, and this should hurt consumer sentiment while the slowdown in
external demand and weak exports could suppress business sentiment.

Similarly, the Philippines reports fourth quarter GDP and trade data next Thursday. We expect
another quarter of strong growth for the Philippines, supported mostly by an extended run of
“revenge spending” during the holiday season. GDP growth in the final quarter of 2022 should
settle at 7.5% YoY which should bring full-year growth to 7.7% YoY. This will be faster than the
official growth target of 7.5%, however, 2023 presents several challenges which could push the
trajectory of growth down sharply.

Key events in Asia next week

Country Time Data/event ING Surve Prev.

Australia 2200 Jan Manufacturing PMI Flash - 50.2

2200 Jan Services PMI Flash - 473

2200 Jan Composite PMI Flash - 475

Indonesia 0300 Dec M2 Money Supply (YoY%) - 3.5
Wednesday 25 January

Australia 0030 Dec CPI (MoM%/YoY%) 02/69 0.8/73

Singapore 0500 Dec Core CPI{YoY%) 52 5.1

0500 Dec CPI {YoY%) 65 6.7

South Korea 2100 Jan BoK Consumer Sentiment Index 83 89.9

2300 Q4 GDP Growth (QoQ%/YoY %) -03/15 0.3/3.1

Japan 2330 Jan Tokyo CPI{YoY%) iB 40

Philippines 0100 Dec Imports/Exports (YoY%) -4.5/12.0 -1.9/13.2

0100 Dec Trade Balance -3800 -3677

0200 Q4 GDP (QoQ%/YoY%) -175 23/7.6

Singapore 0500 Dec Manufacturing Output (MoM%/YoY%) --5.0 -1.2/-3.2

0230 Q4 Unemployment Rate Prelim SA 21 2

South Korea 2100 Feb BOK Manufacturing BSI 70 71

Source: Refinitiv, ING
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