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THINK economic and financial analysis

Asia week ahead: RBA rate decision and
key data on China, Japan, Korea, Taiwan,
and Philippines

The Reserve Bank of Australia is expected to hold rates steady. Other
highlights of the week include key data on China, Japan, South Koreaq,
Taiwan and the Philippines
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Australia: RBA expected to maintain the current rate

We expect the Reserve Bank of Australia to hold rates steady on Tuesday after third-quarter CPI
inflation came in above expectations -- and the 2.5% midpoint of its target range. That's likely to
outweigh a surprise uptick in September's unemployment rate, even as other labour market
indicators still point to underlying strength.
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South Korea: Inflation expected to rise, while export momentum
remains strong

South Korean exports are expected to decline by 3.5% year-on-year in October, primarily due to
an unfavourable calendar effect. Underlying momentum should appear robust, with a 6% increase
in daily average exports. Semiconductors and ship exports are expected to remain strong, while
auto exports are likely to decline. Although we expect the purchasing managers' index to decline
slightly, as it was surveyed before the recent trade agreement, we believe the recovery in
manufacturing is likely to continue. Consumer price inflation is expected to rise to 2.3% YoY in
October as gasoline and manufactured food prices increase.

China: Trade growth expected to slow down

Last week's much-hyped Xi-Trump meeting led to a de-escalation of bilateral tensions. Next week
should be a calmer one in China. The main data point will be the trade data on Friday. We expect
export growth to slow to 4.0% YoY, and imports to edge down to 3.2% YoY, leading to a rebound of
the trade surplus to $101bn.

Taiwan: Inflation expected to remain below target while robust
trade growth continues

Taiwan releases inflation and trade data. CPl inflation has been below target for the past 5 months.
This should continue in October with only a moderate uptick to 1.4% YoY expected. Trade is
expected to continue to post strong growth, with exports up 35.1% YoY and imports up 32.6% YoY
for a trade surplus of $10.4bn.

Japan: Labor earnings and household spending expected to
grow despite inflation

Japanese labour earnings and household spending figures are projected to increase, suggesting
that consumption remains stable despite elevated inflation levels. Strong wage negotiation
outcomes may continue to contribute to higher wages, and the asset market rally could influence
household spending.

Philippines: GDP growth expected to slow down sharply

We expect third-quarter Philippine GDP growth to slow sharply to 5.1%, primarily due to a
significant decline in government spending. This follows corruption scandals associated with flood
control projects. Business sentiment also took a hit in the third quarter, with tariff uncertainties
adding to the drag on growth.
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Key events in Asia next week

Cou Time (GMT+8) Data/event ING Prev.

Saturday 1 November
South Korea 0800 Oct Exports (YaY%) -3,5 12,7
Oct Imports (YoY%) -4,3 8,2
Oct Trade Balance (USD bn) 35 9,5
China 0945 Oct Manufacturing PMI Final - 51,2
Indonesia 0830 Oct S&P Global Manufacturing PMI - 50,4
1200 Oct Core CPI (YoY%) - 2,2
1200 Oct Inflation (MoM%/YoY%) -I- 0.2/2.7
1200 Sep Trade Balance (USD bn) - 5,5
1200 Sep Exports Growth (YoY%) - 5.8
1200 Sep Imports Growth (Yo%) - -6,6
Philippines 0830 Oct S&P Manufacturing PMI - 49,9
Singapore 2100 Oct Manufacturing PMI - 50,1
Taiwan 0830 Oct IH5 S&P Global Manufacturing PMI - 46,8
South Korea 0830 Oct S&P Global Manufacturing PMI 50,2 50,7
Japan 0830 Oct Jibun Bank Manufacturing PMI 48,3 48,3
Australia 1130 Nov RBA Cash Rate 3,6 3.6
India 1300 Oct HSBC Global Manufacturing PMI - 58,4
South Korea 0700 Oct CPI Growth (MaM%/YoY %) 0.2/2.3 0.5/21
China 0945 Oct Services PMI - 52,9
Indonesia 1200 Q3 GDP (QoQ%/YoY%) - 4/51
Philippines 0900 Oct Core CPI (YoY%) - 2,6
0900 Oct CPI (MoM®%/YoY%) -119 0/1.7
Singapore 1300 Sep Retail Sales (MoM%/YoY%) -/- 0.5/5.2
Taiwan 1620 Oct Foreign Exchange Reserve (USD bn) - 6029
Japan 0730 Sep Labour Cash Earnings (YoY%) 2 1,5
0830 Oct Services PMI 52,4 524
0830 Oct Composite PMI 50,9 50,9
India 1300 Oct IHS S&P Global Services PMI - 58,8
South Korea 0700 Sep Current Account Balance NSA - 9,15
Taiwan 1600 Oct CPI (YoY% NSA) 14 1,25
China - Oct FX Reserves (USD tn) - 33
1100 Oct Exports (YoY%) 4 8,3
1100 Oct Imports (YoY%) 3,2 74
1100 Oct Trade Balance (USD bn) 101 90,5
Japan 0730 Sep All Household Spending (YoY%) 2,7 2,3
India 0730 FX Reserves (USD bn) - 702
Indonesia 1100 Oct FX Reserves (USD bn) - 148,7
Philippines 1000 Q3 GDP (QoQ%/YoY%) -15.1 15/55
1700 Oct Forex Reserves (USD bn) - 108.,8
Singapore 1700 Oct Foreign Reserves (USD bn) - 3931
Taiwan 1600 Oct Imports (YoY%) 32,6 251
1600 Oct Exports (YoY%) 35,1 33,8
1600 Oct Trade Balance (USD bn) 10,4 12,4
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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