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Asia week ahead: Korea and Taiwan
inflation data and China manufacturing
figures

South Korea and Taiwan release inflation data, while China offers globe
an update on its manufacturing sector.

Asia Research highlights of the week

Energy shock dampens Korean activity, but probably only temporarily
What lies ahead for Indian Rupee in higher oil price environment

China’s industrial profits bouncing back after 3-year downtrend

Bank of Korea signals interest rate hikes are near

South Kored's balancing act between Al boom and energy-driven challenges

South Korea: Local elections amid price rises

South Korea holds local government elections on 3 June to choose the executive branches of
local authorities. These contests are more significant for gauging public support for the

Article | 29 May 2026 1


https://think.ing.com/snaps/energy-shock-dampened-korean-activity-in-april-but-probably-temporarily/
https://think.ing.com/articles/what-lies-ahead-for-the-indian-rupee-in-a-higher-oil-price-environment/
https://think.ing.com/snaps/chinas-industrial-profits-bouncing-back-after-3-year-downtrend/
https://think.ing.com/snaps/the-bank-of-korea-clearly-signaled-that-rate-hikes-are-nearing/
https://think.ing.com/articles/korea-navigates-between-ai-expansion-and-energy-driven-challenges/

THINK economic and financial analysis

national government than polls on economic policy. If the current majority party wins, the
government may have an easier time delivering its main policy agenda. We expect an
expansionary fiscal stance to strengthen and take a centre role in economic policy for the
latter part of this year and next.

Consumer prices are expected to hit 3.0% year-on-year in May. Despite the government’s price
control on fuel, other materials and service fees likely increased. Pipeline prices rose sharply, so
it should begin to be passed on to consumer prices.

Meanwhile, strong chip exports will boost overall exports in May. Early data already showed
chip exports accelerated sharply. We expect exports to rise 52% YoY in May, while higher
energy prices also pushed imports up by 25%.

China: Release of May PMI data

China purchasing managers’ index data is the highlight in the week ahead. The National
Bureau of Statistics releases its official PMI on Sunday. We're looking for a slight moderation in
the manufacturing PMI to 50.1, and a slight recovery for the non-manufacturing PMI to 49.6.
The RatingDog PMIs follow later in the week.

Taiwan: Signs of inflation pass-through to begin showing

Taiwan publishes its May CPI inflation data on Friday. We're looking for inflation to heat up to
2.2% YoY as the impact of higher energy prices starts to show in the inflation data. If so, it
would be the first month in which CPI inflation has eclipsed the 2% target since April 2025.
Taiwan remains almost entirely dependent on imported energy, making it susceptible to
higher prices. We expect inflation to peak toward the middle of this year, raising the risks for a
potential central bank rate hike at the coming meetings.
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Key events in Asia next week

Country Time (GMT+8) Data/event ING Prev.
China 0930 May Manufacturing PMI 501 503
0930 May Non-Manufacturing PMI 496 494
0930 May Composite PMI - 50.1
China 0945 May RatingDog Manufacturing PMI Final - 522
Japan 0830 May Jibun Bank Manufacturing PMI 544 545
India 1300 May HSBC Global Manufacturing PMI - 543
1830 Apr Manufacturing Production - 43
Philippines 0830 May Manufacturing PMI - 483
Taiwan 0830 May S&P Global Manufacturing PMI - 553
South Korea 0800 May Exports (Yo%) 52 48
0800 May Imports (Yo%) 25 16.7
0800 May Trade Balance (USD bn) 238
0830 May IHS S&P Global Manufacturing PMI 54 53.6
Japan 0750 May Monetary Base (YoY%) -113
Australia 0930 Q1 Current Account Balance 5A - 211
South Korea 0700 May CPI (MoM%/YoY%) 0430 05126
Indonesia 0830 May IHS S&P Global PMI - 491
1200 May Core CPI (Yo%) - 24
1200 May Inflation (MoM%i/YoY%) - 0124
1200 Apr Trade Balance (USD bn) - 33
1200 Apr Exports Growth (Yo%) - —3_1
1200 Apr Imports Growth (YoY%)

Singopore 2100 May Manufacturing PMI 50?
China 0945 May RatingDog Services PMI 526
0945 May RatingDog Composite PMI - 531
Japan 0830 May Services PMI 50 50
Australia 0930 Q1 Real GDP (Qo0Q%/YoY%) /- 0826
India 1300 May HSBC Global Services PMI 589
Australia 0930 Apr Balance of Trade (AUD bn) -1.84
0930 Apr Exports Growth (MoM%) -27
0930 Ar Imports Growth (MoM%) 141

Japan 0730 Apr Labour cash earnings (YoY%)
0730 Apr All Household Spending (Yo%) —‘_I D —2 9
India 1230 RBI Rate Decision - 525
1830 Q1 GDP (YoY%) - 78
South Korea 0700 Apr Current Account Balance (USD bn) - 373
Philippines 0900 May CPI (MoM3%/YoY%) - 26172
0900 May Core CPI (Yo%) - 38
1700 May FX Reserves (USD bn) - 1041
Singapore 1300 Apr Retail Sales (MoM%/Yo'Y%) -I- 37048
Taiwan 1600 May CPI (YoY%) 22 17
1620 May FX Reserves (USD bn) - 6025

Author
Lynn Song

Chief Economist, Greater China
lynn.song@ing.com

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@ing.com

Article | 29 May 2026 3


mailto:lynn.song@ing.com
mailto:min.joo.kang@ing.com

THINK economic and financial analysis

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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