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Asia week ahead: China’s Two Sessions
grabs the spotlight

Next week, China's Two Sessions takes centre stage. Premier Li delivers
the Government Work Report, detailing growth targets and priorities.
We'll also get PMI readings for China and Taiwan and inflation data for
Taiwan and South Korea
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China: Two Sessions to set this year's growth target and policy
priorities

Next week's main event is China's Two Sessions meeting. Markets will pay close attention to the
Government Work Report, to be delivered by Premier Li Qiang on 5 March. It will announce China's
2025 growth target and detail top-level policy priorities. We expect China to stick with its “around
5.0%" GDP goal, the same as 2024, while providing much-anticipated details on the direction of
fiscal and monetary policies. On the data front, China's official purchasing managers’ index (PMI)

for February is scheduled for Saturday morning. We expect a return to expansion at 50.1. The
Caixin PMI follows on Monday. On Friday, we will get our first look at trade data in the first two
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months of 2025 from China Customs.

Taiwan: PMI and CPI data in focus

Taiwan's PMI data is set for release on Monday. On Friday, Taiwan releases February inflation data.
We expect the consumer price index (CPI) to cool to around 2.2% year-on-year after a hotter-than-
expected January gain of 2.6% YoY. Also, Taiwan's February trade data is scheduled for Friday
afternoon. The Lunar New Year effect may cause a rebound to double-digit growth for YoY trade.

Korea: activity data likely to point to a sluggish start

Monthly activity data will be released on Tuesday. We expect industrial production to drop sharply
by 4.0% month on month, seasonally adjusted, (vs 4.6% in December) partly due to the longer-
than-usual Lunar New Year holiday. Yet, retail sales may rebound thanks to government shopping
voucher programmes. Overall, activity data will likely show a sluggish start to the year, with output
and investment falling as political turmoil dampens sentiment. Meanwhile, consumer price
inflation is expected to ease to 1.9% YoY in February. Gasoline prices declined from the middle of
the month, while food costs stabilised after the LNY holiday.

Key events in Asia next week
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Country G M.I';'T-S“; Data/event ING Prev.
Japan 0830 Feb Jibun Bank Manufacturing PMI Final 487 487
China 0945 Feb Caixin Manufacturing PMI - 50.1

Indonesia 1200 Feb CPI (MoM%/YoY%) -~ -0.8/0.8
1200 Feb Core CPI {YoY%) - 2.4

Philippines 0830 Feb Manufacturing PMI SA - 52.3
Singapore 2100 Feb Manufacturing PMI - 50.9
Taiwan 0830 Feb 5&P Global Manufacturing PMI - 511
Japan 0730 Jan Unemployment Rate 2.4 2.4
0750 Q4 Capital spending (YoY%) 5 81

Australia 0830 Q4 Current Account Balance (AUD bn) - -14.1
0830 RBA Meeting Minutes - -

South Korea 0700 Jan Industrial Cutput (YoY%) -2 53
0700 Jan Industrial Cutput Growth -4 46

0820 Feb IHS S&P Global Manufacturing PMI 495 50.3

Japan 0830 Feb Jibun Bank Services PMI Final 53 53

Australia 0830 Q4 GDP {QoQ%/YoY%) -- 03/08

China 0945 Feb Caixin Services PMI - 51

Philippines 03900 Feb CPI (MoM%/YoY%) -~ 0529
0900 Feb Core CPI {YoY%) - 2.6

Singapore 1300 Jan Retail Sales (MoM%/YoY%) -- -15/-29
Taiwan 1620 Feb Foreign Exchange Reserve - 577.583
South Korea 0700 Q4 GDP Growth (QoQ%/YoY%) 0112 0112
Australia 0830 Jan Trade Balance (AUD bn) - 5.09
Philippines 0300 Jan Unemployment Rate - 3.10
South Korea 0700 Feb CPI (MoM%/YoY%) 0.1/19 0.7/2.2
China 1100 Jan-Feb Exports (YoY%) 0.7 10.7

1100 Jan-Feb Imports (YoY%]) 0.1 1

1100 Jan-Feb Trade Balance (USD bn) 1279 104 84

1100 Feb FX Reserves (USD tn) - 3.209

Indonesia 1100 Feb Forex Reserves (USD bn) - 1561
Philippines 1700 Feb Forex Reserves USD - 103
Singapore 1700 Feb Foreign Reserves USD - 376.7
Taiwan 1600 Feb CPI (YoY%) 2.2 2.66
1600 Feb Imports (YoY%) 204 -17.2

1600 Feb Exports (YoY%) 21.2 b4b

1600 Feb Trade Balance (USD bn) 9.8 9.97

Source: Refinitiv, ING

Author

Lynn Song
Chief Economist, Greater China
lynn.song@asia.ing.com

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
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instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
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does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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