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Asia week ahead: Key data from
Indonesia, China, Japan, and South
Korea

Data highlights include Indonesia’s CPI inflation, China’s purchasing
managers’ index, South Koread's exports and Japan’s Tankan survey. Also,
the People’s Bank of China will conduct a new overnight reverse repo
operation

Asia Research highlights of the week

Higher Tokyo inflation, hawkish BoJ comments, up odds of October hike

ING lifts South Korea 2026 GDP growth forecast to 4% from 3%

What the US-Iran peace deal means for Asia

Iran peace deal not enough to halt tightening in the Philippines and Indonesia
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https://think.ing.com/snaps/higher-tokyo-inflation-and-hawkish-boj-comments-open-the-door-to-an-october-hike/
https://think.ing.com/articles/korea-2026-outlook-update/
https://think.ing.com/articles/what-the-us-iran-peace-deal-means-for-asia/
https://think.ing.com/snaps/iran-peace-deal-not-enough-to-halt-tightening-in-the-philippines-and-indonesia/
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Indonesia: Inflation expected to rise further

We expect Indonesia’s CPI inflation to edge slightly higher, driven by second-round effects
amid elevated oil prices and IDR depreciation. The data will offer insights into the extent to
which higher energy costs are feeding through to domestic prices. Nonetheless, the impact is
likely to be contained, with inflation remaining within Bank Indonesia’s target range.

China: New PBOC repo operation and industrial data

China releases the May industrial profits data on Saturday. During the week, we'll get June
purchasing managers’ index data. Industrial profits have been recovering this year, driven by
the computer, communications and electronic equipment and mining sectors. We expect the
uneven recovery in profit growth to continue, with sectors supported by the tech boom gaining
while other areas remain relatively soft. We're looking for the official PMI data to hover near
the 50-threshold separating expansion and contraction. The manufacturing PMI is expected to
edge up 0.1pp to 50.1, while the non-manufacturing PMI may slide back into contraction
territory at 49.9. Momentum has been lacklustre in the second quarter. PMI data will give us a
first look at whether a June rebound could be in the cards.

The People’s Bank of China is set to conduct a new overnight reverse repurchase operation
next Monday. The interest rate it sets will be watched closely by markets. This is in line with
recent policy signalling, suggesting we'll eventually see the PBOC move its benchmark rate
from its current 7-day reverse repo rate to an overnight reverse repo rate. The aim would be to
better align policy tools with those of global peers and to improve the transmission of
monetary policy.

South Korea: Exports and industrial production to rebound

Strong chip demand should support South Korean exports and industrial production. We
expect exports to surge more than 60%, and industrial production to rebound after a
temporary drop in April. Easing geopolitical tensions should also give the manufacturing PMI a
lift. Inflation is expected to accelerate further as the second-round effects from higher oil
prices become more visible. The recent decline of global oil prices won't be reflected in
domestic gasoline prices for another couple of months, while petrochemicals and related
product prices are likely to remain sticky.

Japan: Stronger Tankan survey expected despite energy shock

Japan’s monthly activity data is likely to contract in May as energy shocks interrupt production
activities and reduce petrol consumption. However, we think survey data should improve,
signalling the recovery of activity in the coming quarter. The Bank of Japan’s Tankan survey is
expected to show an increase amid strong chip demand and an improved situation in the
Middle East. PMI surveys for both manufacturing and services are likely to advance.
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Key events in Asia next week

Coun Time (GMT+8) Data/event ING Prev.
Scturdu 27 June

China 0930 Industrial Profits (YoY%) - 247

Monday 29 June
Japan 0750 May Retail Sales (MoM%/YoY%) -0.5/2.8 2.1/2.8
1300 May Housing Starts (Yo%) - 114
India 1830 May Industrial Output (YoY%) 51 49
Philippines 1350 Q2 Consumer Confidence - -15,8
Japan 0730 May Unemployment Rate 2,5 2,5
0750 May Industrial Output (MoM%/YoY%) -0.2/1.4 0.5/2
China 0930 Jun NBS Manufacturing PMI 50,1 50
0930 Jun NBS Non-Manufacturing PMI 49,9 50,1
Philippines 0900 May Imports (YoY%) 20 22,4
0900 May Exports (YoY%) 51 6,3
0900 May Trade Balance (USD mn) -5600 -5965
South Korea 0700 May Industrial Qutput (MoM%/YoY%) 0.5/4.0 -0.7/1.5
Wednesday 1 Jul
Japan 0750 Tankan Large Mfg QOutlook 15 14
0750 Tankan Large Non-mfg Outlook 30 29
0830 Jun S&P Global Manufacturing PMI Final 54,9 549
1300 Jun Consumer Confidence - 33,6
China 0945 Jun Caixin Manufacturing PMI Final - 51,8
India 1300 Jun HSBC Manufacturing PMI Final - 55
Indonesia 0830 Jun IHS S&P Global PMI - 50
1200 Jun Inflation Rate (YoY%) 32 31
1200 Jun Core Inflation Rate (YoY%) -f- 2,6
1200 May Trade Balance (USD bn) - 0,1
1200 May Exports Growth (YoY%) - 22
1200 May Imports Growth (YoY%) - 22,5
Philippines 0830 Jun Manufacturing PMI SA - 50,8
Taiwan 0830 Jun IHS S&P Global Manufacturing PMI - 56,1
South Korea 0800 Jun Exports (YoY%) 61 53,2
0800 Jun Imports (YoY%) 25 20,8
0800 Jun Trade Balance (USD bn) 33 27
0830 Jun IHS S&P Global Manufacturini PMI 55 54,8
Japan 0750 Jun Monetary Base (YoY%) - -12,2
South Korea 0700 Jun CPl (MoM%:/YoY%) 0.2/3.3 0.5/3.1
Siniaiore 2100 Jun Manufacturini PMI - 51
Japan 0830 Jun Services PMI 51,8 51,8
0830 Jun Composite PMI 52,5 52,5
China 0945 Jun Caixin Services PMI - 54,4
India 1300 Jun HSBC Services PMI Final - 59,8
1930 FX Reserves (USD mn) - 671,6
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