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Asia week ahead: South Korea rate
decision and Tokyo inflation
The Bank of Korea s monetary policy decision and Tokyo inflation data
are the main events. Markets also await the latest industrial profits data
from China
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South Korea: BOK likely to cut the policy rate amid weak
sentiment and activity
We expect the Bank of Korea to cut its policy rate by 25 bp to support the economy. There's
likely to be some improvement in sentiment indicators as domestic political uncertainty
around the impeachment and removal of President Yoon stabilises and some thawing of
global trade tensions. However, we believe gains to be marginal given the high level of
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uncertainty and sluggish progress on the trade negotiations. April industrial production is
expected to soften thanks to trends in heavy and transportation industries. The KRW is trading
below 1,400 level, and inflation is likely to remain anchored around 2%. However, the BoK’s
overall tone on future guidance should be balanced as uncertainty surrounding tariffs remains
high and data suggest a reacceleration of household debt.

Japan: Steady inflation and weakening industrial production
Next week’s Japanese data should show inflation pressures remain strong, while
manufacturing activity slowed thanks to US tariffs. This will complicate the Bank of Japan’s
decision-making ahead. Tokyo consumer price index inflation is expected to stay elevated,
with core inflation rising a bit more. Overall, we believe inflationary pressures are broad-based.
Meanwhile, industrial production is likely to contract amid 25% tariffs on autos.

China: Industrial profits data
It's a quiet week ahead for China. Industrial profits data, out Tuesday, will show profits
returned to positive growth in the first quarter. This follows a solid showing in March. The
question for the April data is whether or not US tariffs had any substantive impact on profits.
Other industrial data showed a noticeable, but not as steep as feared, drag on activity.

Key events in Asia next week

Source: Refinitiv, ING
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or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:lynn.song@ing.com
mailto:min.joo.kang@ing.com
https://www.ing.com

