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Asia week ahead: Japan and Australia
inflation and GDP updates on Philippines
and Taiwan

The highlight of the week will be inflation reports in Japan and
Australia, both of which are expected to show prices are cooling. Other
key releases include GDP data from the Philippines and Taiwan, and
industrial profits from China

Asia Research Highlights of the Week

South Korean GDP shrank in fourth quarter as fiscal stimulus fades

Slower inflation means only gradual Bank of Japan rate hikes

Japan exports rose despite US tariffs and China tensions

Article | 23 January 2026 1


https://think.ing.com/snaps/korean-gdp-shrank-in-4q25-as-fiscal-stimulus-faded/
https://think.ing.com/snaps/slower-inflation-means-only-gradual-rate-hikes-by-the-boj/
https://think.ing.com/snaps/japan-exports-rose-in-december-despite-us-tariffs/

THINK economic and financial analysis

Australia: Risk of RBA hike remains despite expectations for
cooling inflation

We expect both headline Australian CPl and trimmed mean CPI to ease slightly on a year on year
basis. However, recent labour market data indicates continued strength. Any upside surprise in the
CPI print could raise the likelihood of a near term rate hike by the Reserve Bank of Australia.

Philippines: Growth to remain subdued amid slowing demand

Fourth-quarter GDP growth in the Philippines is expected to remain subdued at around 4.1%. This
would reflect a deeper decline in government spending and further weakness in consumption, as
indicated by softer retail sales and slowing credit growth during the quarter.

Japan: Inflation data to cool amid softer food prices

The Tokyo CPI will be a major data point. We expect prices to slow to 1.7% year-on-year, the first
time below 2% since November 2024. This would mainly be due to last year's high base of rice and
energy prices. Softer energy and food prices should keep headline inflation easing in the first half
of the year, while core inflation excluding energy will likely slow more gradually. Industrial
production and retail sales are expected to decline in December. Export data for December
indicated a slowdown in car manufacturing, though strong chip production helped offset some of
the weakness.

South Korea: Retail sales and chip output expected to improve

Weak fourth-quarter GDP growth in South Korea suggests manufacturing output in December
likely contracted, mainly due to declining car production. Chip output, meanwhile, is expected to
recover. Retail sales are expected to bounce back following a steep decline in November, driven by
winter sales promotions and a rise in Chinese tourist arrivals.

China: Industrial profits expected to improve despite profit
pressure

Industrial profits data for December will be released on Tuesday. Profits in many industries have
been under pressure. A slight improvement in momentum in the second half could turn overall
profits growth slightly positive for the year.

Taiwan: Strong Q4 growth expected to end the year

Taiwan releases its 4Q and full 2025 GDP data on Friday. We currently have a 6.2% YoY forecast for
the fourth quarter, which would mean full year growth of 6.8% YoY. Risks to the forecast are
skewed toward the upside, given strong trade data to close out the year. Full-year growth of over
7% is certainly on the table.
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Key events in Asia next week

Country Time (GMT+8) Data/event ING Prev.
Japan 1300 Nov Leading Indicator Revised - 1098
Tuesday 27 January
China 930 Industrial Profits (YTD) - 0.1
South Korea 500 Jan Business Confidence Manufacturing 95 94 4
500 Jan Business Confidence Non-manufactruing 92.5 93.2
Philippines 900 Dec Imports (YoY%) - -2
900 Dec Exports (YoY%) - 213
900 Dec Trade Balance (USD bn) - -35
Wednesday 28 January
India 1830 Dec Industrial Gutput (YoY%) - 6.7
Australia 830 Dec CPI (YoY%) 3.2 3.4
830 Dec RBA Trimmed Mean CPI (%YoY) 3.1 3.2
Thursday 29 January
Philippines 1000 Q4 GDP (YoY%) 4.1 4.0
Japan 730 Dec Tokyo Core CPI (YoY%) 2.1 2.3
730 Jan Tokyo CPI (YoY%) 1.7 2.0
730 Dec Unemployment Rate 2.6 2.6
750 Dec Industrial Output (MoM%/YoY%) -0.6/2.0 -2.7/-2.2
1135 Dec Retail Sales (MoM%/YoY%) -0.3/1.0 0.7/11
India 1930 FX Reserves (USDbn) - 687.2
South Korea 700 Dec Industrial Production (MoM%/YoY%) 0.1/-4.0 0.6/-1.4
700 Dec Retail Sales (MoM®%) 1 -3.3
Philippines 1000 Dec PPI (YoY%) - 0.1
Taiwan 1600 Q4 GDP Prelim (YoY%) 6.2 8.2
Author

Deepali Bhargava
Regional Head of Research, Asia-Pacific
Deepali.Bhargava@ing.com

Lynn Song
Chief Economist, Greater China
lynn.song@ing.com

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person

Article | 23 January 2026 3


mailto:Deepali.Bhargava@ing.com
mailto:lynn.song@ing.com
mailto:min.joo.kang@ing.com

THINK economic and financial analysis

for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

Article | 23 January 2026 4


https://www.ing.com

