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THINK economic and financial analysis

Asia week ahead: Key data from South
Korea, Japan, and Taiwan

News on South Korea's industrial production, retail sales, and inflation
are among the main events, along with key data on Japan and
Taiwan. China is seen leaving its Loan Prime Rates unchanged over the
weekend

Asia research highlights of this week

China's broad-based slowdown bolsters case for additional stimulus

Bank of Japan rate hike odds rise with strong export performance

South Korea: Exports expected to grow while inflation slows

Strong external demand and the recent US trade deal are expected to sustain the momentum in
manufacturing output and exports. Industrial production is likely to recover in November, as both
semiconductors and automotives show significant improvement. Last month's decline in
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semiconductor output appears to be temporary, and inventory restocking is expected to drive
higher chip production. After the US-Korea trade agreement, motor vehicle exports rose in
November. This should positively impact overall IP. We expect December exports to rise by 9% year
on year, as these two industries continue to improve. Meanwhile, retail sales growth should
moderate as the effect of previous cash handouts gradually wanes. Still, events such as the
November Sales Festa and an increase in foreign tourists are expected to support continued
growth in retail sales.

Also, inflation is expected to decelerate in December despite the recent weakness in the KRW.
Fresh food prices stabilized during the winter season while gasoline prices peaked in early
December. We expect headline inflation to ease to 2.2% YoY in December from the previous
month's 2.4%.

Japan: Industrial production seen declining, while retail sales
rise

Industrial production in Japan is projected to decline. This should only partially offset the gains of
the past two months. Meanwhile, retail sales continue to climb, supported by robust wage growth.
We believe that November data won't yet show significant negative effects from the decrease in
Chinese tourists.

China: Loan Prime Rates expected to remain unchanged

With the last key data releases done for the year, Saturday’s Loan Prime Rates decision will
dominate next week's economic discussions. We expect this to be a non-event, with 1 and 5 year
LPRs held unchanged at 3.0% and 3.5%, respectively.

Taiwan: Export orders to remain robust, while IP slows slightly

We are looking for export orders to continue their solid run in November, rising to 30.3% YoY. This
gain in the data, out Tuesday, will be driven by continued strength in electronic products and
information and communication products. We expect industrial production data for November, out
Wednesday, to slow slightly to a growth rate of 11.8% YoY.

Key events in Asia next week
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Time (GMT+8) Data/event ING Prev.
Saturday 20 December

China 0915 Loan Prime Rate 1Y 3 3
0915 Loan Prime Rate 5Y
Monday 22 December

1200 Nov M2 Money Supply (YoY%) - 17
1600 Nov Unemployment Rate
Tuesday 23 December

Indonesia
Taiwan

Philippines 1300 Nov Budget Balance (PHP bn) - 11.2
Singapore 1300 Nov Core CPI (YoY%) - 12
1300 Nov CPI [YoY%) - 12

1300 Nov CPI (MoM%) NSA - 0

Taiwan 1600 Nov Export Orders (Yo%) 303 251
Japan 1300 Oct Leading Indicator Revised - 18
South Korea 0500 Dec Consumer Confidence 111 1124
Taiwan 1600 Nov Industrial Output (YoY%) 11.8 145
1600 Nov Retail Sales (YoY%) - 19

Thursday 25 December

1300 Nov Housing Starts (YoY%)
Friday 26 December

Japan 0730 Dec Tokyo Core CPI (Yo%) 2.6 28
0730 Dec Tokyo CPI (YoY%) 24 27

0730 Nov Unemployment Rate 26 26

0750 Nov Industrial Output (MoM%;/YoY%) -1.0/-05 1517

0750 Nov Retail Sales (MoM%/YoY%) 0.4/0.7 1617

Philippines 0300 Nov Imports (YoY%) - -6.5
0900 Nov Exports (YoY%) - 194

0900 Nov Trade Balance (USD bn) - -38

Singapore 1300 Nov Manufacturing Output (MoM%!/YoY%) 11.5/29.1
Sunday 28 December
1830 Nov Industrial Output (YoY%)
1830 Nov Manufacturing Output (YoY%)
Monday 29 December

1000 Dec Consumer Confidence 646
1300 Nov Industrial Production (MoM%/YoY%) 11.5/29.1
Tuesday 30 December
South Korea 0700 Nov Industrial Output (MoM%/YoY%)
0700 Nov Retail Sales (MoM%/YoY%)
Wednesday 31 December
China 0930 Dec NBS Manufacturing PMI 492
0930 Dec NBS Non-Manufacturing PMI 495
South Korea 0700 Dec CPI (MoM%/YoY%]) 0.1/2.2 -0.2/2.4
China 0945 Dec Caixin Manufacturing PMI Final - 439
Taiwan 0830 Dec IHS5 S&P Global Manufacturing PMI - 488
South Korea 0800 Dec Exports (Yo%) 9 8.4
0800 Dec Imports (YoY%) 3 12
0800 Dec Trade Balance (USD bn) 10 9.7
Friday 2 January
India 1300 Dec [HS 5&P Global Manufacturing PMI - 56.6
1930 Dec FX Reserves (USD bn) - 687
Singapore 2100 Dec Manufacturing PMI - 50.2
Philippines 0830 Dec Manufacturing PMI SA - 474
0830 Noc PPI (YoY9%) - 03
Indonesia 0830 Dec S&P Global PMI - 533
1200 Dec CPI (MoM%/YoY%) -I- 0.2/2.7
1200 Dec Core CPI (Yo%) - 2.4
South Korea 0830 Dec IHS S&P Global Manufacturing PMI 50 494
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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