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Asia week ahead: China’s third plenum,
Bank Indonesia and regional data
releases take the spotlight
A big week ahead for Asia is set to include China's delayed third
plenum and data dump, as well as key employment, inflation and
trade data from across the region. We'll also be keeping an eye on
Indonesia's upcoming central bank meeting

China: Third plenum and major economic data dump
It's a big week ahead for China. The main market focus will be on the third plenum of the CCP’s
20th National Congress, which is set to be held in Beijing on 15-18 July. The market has been
looking ahead to this event for some time and will watch closely for new policy signals and
communication.

In terms of data, China also releases its major economic data on Monday, which will feature
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second quarter GDP for the year, as well as the key monthly activity data of industrial production,
retail sales, and fixed asset investment, which are all expected to have moderated slightly in June.
The 70-city property prices will also be watched closely to see if there are signs of stabilisation
after May saw the steepest month-on-month decline of any month in this current downturn. 

The People's Bank of China will also set its 1-year MLF rate on Monday morning, where markets are
expecting the rate to remain unchanged at 2.5%. Low inflation and weak credit data continue to
present a solid case for further monetary policy easing.

Japan: CPI in the week ahead
Consumer price inflation is likely to edge up to 2.9% year-on-year in June from the previous
month’s 2.8%, as suggested by the earlier Tokyo inflation and producer prices. Utilities and
manufactured goods prices are the main drivers of headline inflation. The Bank of Japan has
expressed its concern about exchange rate pass-through inflation, and solid wage growth is also
likely to add to inflationary pressure in the coming months.

Meanwhile, the government plans to offer an energy subsidy programme from August to October,
which will temporarily weigh on headline inflation. Solid global demand for semiconductors and
vehicles should boost Japanese exports in June. We expect exports to rise 7.5% YoY in June, and
solid exports should narrow the trade deficit from -1,221bn yen to -100bn yen.   

Australia: employment change (unemployment rate)
Following the decent rise in full-time employment in Australia in May, the June full-time figure will
probably drop back by around 15,000–  though we expect that an offsetting increase in part-time
jobs will leave the overall employment change fairly flat at about +3,000. These figures
are choppy, but the trend for employment growth appears to be slowing, just not fast enough to
have had much impact yet on the inflation rate. We expect the unemployment rate will remain
unchanged at 4.0%.

Trade figures from Indonesia and India and also Indonesian rate
setting meeting
We don't believe that Bank Indonesia (BI) will change rates at its forthcoming meeting, although BI
Governor Perry Warjiyo says there may be room for the policy rate to be cut in the fourth quarter
of the year if the IDR stabilises. For this, we almost certainly need to see the Federal Reserve
starting its easing cycle in September, leading to a weaker USD and allowing the IDR to strengthen.
This is what we expect for most central banks in the region, though there are a couple – like the
BSP in the Philippines and the RBI in India – that may try to front-run the Fed. On a brighter note,
the IDR has been better behaved recently, and the BI Governor does not see the need for further
rate hikes to support the currency. With inflation at only 2.9% YoY and the policy rate at 6.25%,
real policy rates remain very supportive.  

Indonesia's exports appear to be rising in year-on-year terms, but in USD they are flat on a trend
basis. This month, exports could drop back to around USD20.5bn after an increase in May to
USD22.3bn. That would be roughly unchanged from a year ago. Imports are also due a dip in
May to around 18bn, leaving the trade surplus at about USD4.3bn, up slightly from the USD2.9bn
recorded for May. This could provide the IDR with a bit of support.
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India also releases trade data for June and the trade deficit should narrow marginally from about -
USD23.7bn to about -USD21bn.

Philippines overseas cash remittance
Remittances from Filipino overseas workers should come in around USD2.62bn in May, up slightly
from USD2.53bn in April. Remittances have been growing fairly steadily at about a 3% YoY rate
since 2022, and we see few reasons for this to change in the near term.

Key events in Asia next week
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