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Asia week ahead: Japan GDP and China
inflation data

Next week’s main events are Japanese GDP and Chinese data on
credit growth. Over the weekend, we’'ll get readings on Chinese
inflation, too
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Japan: Weak GDP likely to keep the BoJ on hold

Japan’s economy is expected to contract in the first quarter by 0.1% quarter on quarter,
seasonally adjusted, following a 0.6% gain in the last three months of 2024. Private consumption
should grow thanks to solid household spending and the inflow of foreign tourists. Yet external
demand could be the main drag. We already know that front-loading activity to beat tariffs was
quite limited compared to other major exporters. Imports, meanwhile, rebounded. Weak growth is
likely to keep the Bank of Japan -- and its rate-hike cycle -- on hold for now.

China: Deflationary pressures expected to deepen

China’'s April inflation data is set for release over the weekend. We're looking for consumer price
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inflation to stay in deflationary territory at -0.1% year-on-year, unchanged from March. Producer
price inflation will likely remain in negative territory for a 31st consecutive month in April.
Deflationary pressures will likely worsen thanks to tariffs, as exporters will have to sell products
elsewhere. China’s credit data for April will also be published sometime in the week ahead. We're
expecting the credit growth recovery so far this year to continue. Still, the April data will not yet
reflect the People’s Bank of China's most recent easing measures.

Key events in Asia next week
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Country G MTme Data/event ING Prev.

+8)
Saturday 10 May

China 0930 Apr CPlinflation (YoY%)
Monday 12 May

Japan 0750 Mar Current Account Balance (JPY bn)

India 1830 Apr CPI Inflation (YoY%) - 334

Tuesday 13 May

Australia 0830 May Westpac Consumer Confidence Change - -6

0930 Apr NAB Business Confidence

Wednesday 14 May

India 1430 Apr WPl Inflation (YoY%)
Indonesia 1100 Mar Retail Sales Index (YoY%) - 2
South Korea 0700 Apr Unemployment Rate 3.0 2.9
Australia 0930 Apr Unemployment Rate - 4.1
India - Apr Trade Balance (USD bn) - -21.5
- Apr Exports (USD bn) - 42.0
- Apr Imports (USD bn) - 63.5
Indonesia 1200 Apr Trade Balance (USD bn) - 4.3
1200 Apr Exports Growth (YoY%) - 3.2
1200 Apr Imports Growth (YoY%) - 5.3

Friday 16 May
Japan 0750 Q1 GDP (QoQ%, QoQ% ann.) -0.1/-0.4 0.6/2.2
Source: Refinitiv, ING
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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