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Asia week ahead: Australian rate
decision and key data from China, South
Korea, Japan
The Reserve Bank of Australia is likely to cut its cash rate by 25bps to
3.6%. Meanwhile, markets await data on Chinese inflation, industrial
production and retail sales, South Korean unemployment, and Japanese
GDP

Australia: Weaker data should alter RBA's cautious stance,
giving way to a rate cut
We expect the Reserve Bank of Australia (RBA) to cut the cash rate by 25 basis points to 3.6%
at Tuesday’s policy meeting. Recent data on growth and inflation came in softer than
expected, reinforcing the case for easing.

In a surprise move last month, the RBA held the cash rate steady at 3.85%, defying both
market consensus and our own expectations. The decision reflected the central bank's desire
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for more evidence that inflation is tracking sustainably toward its 2.5% target. Since then, both
the second-quarter inflation and June employment data undershot expectations. This
suggests the RBA's cautious stance in July may give way to a rate cut.

China: Deflation returns as activity continues to moderate
China releases its July inflation data this Saturday. Consumer price index inflation is expected
to teeter back into deflation at -0.1% year on year as downward pressures persist. Measures to
tackle excessive price competition are unlikely to have an impact in the early going.

The July data dump is scheduled for Friday, showing that economic activity may have
continued moderating. Housing prices saw an accelerated downturn in the last few months.
With little fresh policy support, this weakness could continue into July. Industrial production
comfortably beat forecasts in June, but it’s likely to have slowed to around 6.2% YoY. Retail
sales have recovered year to date amid trade-in policies. But it’s possible we could be nearing
the peak of policy impact. We expect retail sales to moderate to 4.6% YoY. Finally, fixed asset
investment has been on the disappointing side, with private investment sidelined amid
continued uncertainty. We expect growth could remain around 2.8% YoY ytd.

South Korea: Unemployment rate expected to decline
South Korea’s jobless rate is expected to decline to 2.5% in July from 2.6% in June. Despite
weak hiring in the construction and manufacturing sectors, services related to leisure and
eating out are expected to increase. Government cash handouts may have added some
temporary jobs in services. Also, the government's job programme continues to support hiring
in the social welfare and health sectors.

Japan: Modest GDP growth outlook
Japan’s second-quarter GDP release on Friday will be closely monitored. Following a slight
contraction of 0.04% quarter-on-quarter, seasonally adjusted, in the first quarter, the
economy is expected to recover modestly, producing an estimated 0.1% growth. Exports
weakened considerably in the second quarter, and inventory changes are expected to have a
negative impact on overall growth. Nevertheless, high-frequency data indicate a recovery in
services and private consumption, supporting a moderate upturn in 2Q25. The odds of an
October rate hike by the Bank of Japan are likely to be adjusted depending on the data.
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Key events in Asia next week

Author

Deepali Bhargava
Regional Head of Research, Asia-Pacific
Deepali.Bhargava@ing.com

Lynn Song
Chief Economist, Greater China
lynn.song@ing.com

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the

mailto:Deepali.Bhargava@ing.com
mailto:lynn.song@ing.com
mailto:min.joo.kang@ing.com


THINK economic and financial analysis

Article | 8 August 2025 4

Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

