THINK economic and financial analysis

| ASIA WEEK AHEAD CHINA SOUTH KOREA

Asia week ahead: China inflation data
and South Korea’s unemployment rate

China's deflation is expected to continue, while the government releases
data on retail sales, fixed asset investment, and industrial production.
South Korea will release the unemployment rate

China: Deflation expected to persist, with continued weakness
in retail sales and FAI

China releases its CPI inflation data for October on Sunday morning. We expect deflation to
persist with a -0.2% YoY read. Non-food prices have been recovering while food prices continue
to drag on inflation. The bulk of the data will be out on the coming Friday, where October data
is expected to remain under pressure. We expect retail sales to moderate to 2.6% YoY as the
impact of the trade-in policy continues to fade. Weak confidence should continue to restrict
investment, with FAIl expected to slump further to -0.8% YoY ytd. Industrial production is
expected to continue to outperform, but purchasing managers' data signals some moderation
may be on the way in October. We're forecasting 5.7% YoY growth for the month.
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South Korea: Unemployment rate expected to edge up slightly

We expect a slight increase in the unemployment rate, which should increase to 2.6%. This is
largely due to the effects of the longer-than-usual Chuseok holiday in October, which should
result in less employment in manufacturing and some services. On a brighter note, we should
see an increase in employment in leisure-related sectors such as hotels and dining

out. Additionally, we are expecting to see some moderation in the weakness we have been
observing in construction throughout this year as recently we saw modest pickup in housing
starts. This aligns with our view that the contraction in construction, which has lasted for more
than a year, is likely to come to an end in fourth quarter.

Key events in Asia next week

Counf Time (GMT+8) Data/event ING Prev.
Sunday 9 November
China 0930 CPl (MoM%u/Yo'Y%) --0.2 0.1/-0.3
0930 PPI (Yo%) - -2,3
Monday 10 November
Indonesia 1100 Sep Retail Sales Index (YoY%) - 2,5
Tuesday 11 November
China - Oct M2 Money Supply (Yo%) - 8,4
12 November
India 1830 Oct CPI Inflation (MoM3%/YoY%) - 0.1/15
South Korea 0700 Oct Unemployment Rate 2,6 2,5
Thursday 13 November
Japan 0750 PPl (MoM3%/YoY%) 03125 0327
Australia 0830 Oct Unemployment Rate - 4,5
Friday 14 November
China 1000 Oct Fixed Asset Investment (YoY%. ytd) -0,8 -0,5
1000 Oct Industrial Output (Yo%) 57 6,5
1000 Oct Retail Sales (YaY%) 2,6 3
FDI (YoY%) - -10,4
India 1430 Oct WPI Inflation (Yo%) - 0,13
1930 Oct Fiscal Deficit (USD bn) - 32,15
1930 Oct Imports (USD bn) - 68,53
1930 Oct Exports (USD bn) - 36,38
1930 FX Reserves (USD bn) - 695
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purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
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the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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