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Asia week ahead: China’s Two Sessions
and inflation data

China s Two Sessions concludes next week as February inflation data
likely shows more declines. The Korean jobless rate might drop, while
Japan s fourth-quarter GDP growth should be revised downward slightly

Source: Shutterstock

China's Two Sessions policy announcements and inflation data

The Two Sessions wraps up next Tuesday. Various policy announcements are expected to shed
light on Beijing's stimulus and reform plans. China's February consumer price and producer
price inflation data are scheduled for Sunday. We anticipate that the Lunar New Year effect
will push CPIl'inflation back into negative territory to a -0.3% rate year on year. PPl inflation is
likely to remain negative as well. Additionally, February credit data is expected sometime next
week. Markets anticipate that both aggregate financing and new RMB loans will show an
acceleration.
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Korea: unemployment expected to fall, but private hiring will
remain sluggish

South Korea's jobless rate is expected to continue dropping thanks to government job
programs. However, private hiring should remain weak. Construction is struggling amid
ongoing restructuring efforts. Meanwhile, companies in services such as entertainment, eating
out, and leisure are seen cutting jobs amid weak business conditions.

Japan: labour earnings and 4Q GDP revision

We expect labour cash earnings growth to moderate somewhat, largely due to a slowdown in
bonus payments. Also, a spike in inflation in January is likely to push real earnings back into
negative territory. Fourth quarter GDP is likely to be revised downward slightly from 0.7%
quarter on quarter, seasonally adjusted, to 0.5% as capital spending comes in weaker than
expected.

Key events in Asia next week

Time

Country (GMT+8) Data/event ING Prev.
China - National People's Congress - -
Japan 0730 Jan Labour Cash Earnings (YoY%) 3 4.8

Singapore 1030 Q4 Unemployment Rate Final - 1.9
China - National People's Congress - -
Japan 0730 Jan All Household Spending (MoM%/YoY%) 2.0.0 23027

0750 Q4 GDP Revised (QoQ%/QoQ% ann.) 0.5/2.2 0.7/2.8

Indonesia 1100 Feb Consumer Confidence Index - 127.2
India 1830 Feb CPI (YoY%) - 431

1830 Jan Industrial Output (YoY%) - 3.2

Indonesia 1100 Jan Retail Sales (YoY9%) - 1.8
South Korea 0700 Feb Unemployment Rate 2.7 2.9
India - Feb Trade Balance (USD bn) - -22.99

- Feb Exports (USD bn) - 36.43

Feb Imports (USD bn) - 59.95

Source: Refinitiv, ING
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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