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Asia Morning Bites 28 April 2022
Bond yields reverse the previous day's dip while attention shifts to
today's BoJ meeting.

Source: shutterstock

Macro outlook

Global: Stocks had a better day yesterday, with US tech stocks taking some support from
Meta, which got an uplift from better Facebook users than expected. The NASDAQ ended
almost flat on the day, and the S&P was similar. FX markets continued to move in the USD’s
favour, with EURUSD down to 1.0550 and eyeing 1.05. The AUD is still under some pressure,
despite yesterday’s much higher than expected CPI numbers and revised expectations for
sooner and faster rate hikes from the Reserve Bank of Australia. The CNY is consolidating at
the 6.55-6.56 level, and the JPY is creeping higher again ahead of today’s BoJ meeting (see
below). But it is the KRW that grabs most of the attention in Asian FX space, gapping higher
yesterday to 1265. US treasury yields are all over the place. After big falls in yield yesterday,
those moves were largely reversed yesterday. UST2 yields rose 8.1bp, and UST10 yields rose
11.1bp to 2.83%. Where this goes next is anyone’s guess.

1Q22 US advance GDP is released in the US later today. Annualised QoQ GDP is expected to
come in at 1.0% (ING f 1.3%) - this looks weak, but is mostly the effect of inventory
drawdown and net trade drags, while consumer spending and business investment should
be solid. 

https://think.ing.com/articles/australia-rate-hikes-coming-sooner-and-faster-than-we-all-thought/
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Japan: The Bank of Japan is not going to change its monetary policy today in our view. But
the market will pay attention to two things; Firstly, BoJ Governor Kuroda’s assessment of
yen weakness and its impact on the economy, and secondly, its willingness to keep its 10-
year JGB yield target at 0%. While there is market speculation that the forward guidance
may change, we believe it is still too early for the BoJ to send such a signal. This is mainly
because downside risks to growth are rising while inflation expectation still remains tame.
But, we will listen carefully to what Kuroda has to say later today.

Japan also released data already this morning.  March Industrial production slowed to
0.3%MoM sa (vs 2.0% in February) partially due to earthquake-driven factory shutdowns in
the early part of the month. But retail sales rebounded sharply to 2.0%MoM sa (vs -0.9% in
February), which beat the market consensus of 1.0%. Social distancing restrictions were
relaxed during the month, which probably boosted domestic consumption.  We think that
Japan’s GDP contracted in 1Q22 but expect a recovery in the current quarter supported by
better domestic consumption and service activities.

Taiwan: 1Q22 GDP growth is expected to slow (ING f 3.0%YoY down from 4.86% in 4Q21)
due to a mixed bag of reasons, including high base effects, job losses and supply chain
disruptions. Looking forward, hot weather increases the risk of power shortages. A repeat of
last summer’s power shortages and therefore suspension of factory operations is possible.  

China: Caixin PMI will be released tomorrow, we expect a reading around 45, reflecting
lockdowns and disruption of factory operations due to logistics issues in and out of
Shanghai

Indonesia: Indonesian authorities backtracked on a previous announcement regarding the
palm oil export ban, now indicating that crude palm oil would also be included in the list of
banned items. This development will likely impact global food prices as palm oil is used as
cooking oil and in food preparation.  

Meanwhile, S&P upgraded Indonesia’s outlook from negative to stable citing the
improvement in the fiscal position. Indonesia was able to lower the deficit-to-GDP ratio to
4.7% ahead of schedule in 2021 and is in a comfortable position to lower this to 3% by next
year. 

What to look out for: Bank of Japan meeting and geopolitical
developments

Japan retail sales, industrial production and BoJ meeting (28 April)
Taiwan GDP (28 April)
Hong Kong trade (28 April)
US initial jobless claims and 1Q GDP (28 April)
Korea industrial production (29 April)
Australia PPI inflation (29 April)
US core PCE and Michigan consumer sentiment (29 April)



THINK economic and financial analysis

Article | 28 April 2022 3

Authors

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Robert Carnell
Regional Head of Research, Asia-Pacific
robert.carnell@asia.ing.com

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:min.joo.kang@asia.ing.com
mailto:robert.carnell@asia.ing.com
mailto:nicholas.antonio.mapa@asia.ing.com
http://www.ing.com

