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Asia Morning Bites
Korea's March consumer sentiment index slips from
February. Singapore releases February industrial production
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Global Macro and Markets

Global Markets: US Treasury yields rose again yesterday. 2Y yields rose 3.6 basis points to
4.625%, while the 10Y rose 4.7bp to 4.245%. There’s a good piece by our rates team on
Think for some detail on the likely near-term direction and implication for corporate
borrowing rates. Rising rates and the level of the USD don’t seem strongly correlated
currently on a daily basis. On Friday, the USD rallied as yields rose. On Monday, it weakened,
though yields rose again. EURUSD is back to 1.0837 and it feels like 1.08 is becoming a floor
for this pair, as we haven’t pushed meaningfully through this level for more than a month.
Maybe core PCE on Friday will provide a catalyst, in which case, 1.07 could become a new
target. G-10 currencies mostly made back some of their recent losses against the USD
yesterday, except for the JPY, which was little changed at 151.51, helped by more verbal
intervention from Ministry of Finance officials. Most of the Asian currencies also made small
gains against the USD yesterday. The CNY opened sharply down at about 7.1950 after a
strong daily fixing at 7.0996, but moved quickly back up above 7.20 and is now 7.2114.
Neither the KRW nor PHP managed to hold on to any gains against the USD yesterday. US
stocks were down slightly on Monday. Both the S&P 500 and NASDAQ fell about 0.3% on the
day. US equity futures are looking a bit brighter though. Chinese stocks were again down on
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Monday. The Hang Seng only fell by 0.16%, but the CSI 300 was down 0.54%.
G-7 Macro: It was a quiet day for macro data yesterday. Today, we have US durable goods
orders for February. This is always a tricky data release, with plenty of volatility and sub-
indices which are often more important than the headline. The March Conference Board
consumer confidence survey and Richmond Fed business surveys are also out, as well as
some January house price data from S&P CoreLogic. Fed speakers weren’t too interesting
yesterday. Bostic repeated his one rate-cut theory, while Cook cautioned about too hasty
easing. There are no Fed speakers on the calendar today.
South Korea: The consumer sentiment index stepped back to 100.7 in March from 101.9 in
February, but has remained above the neutral level of 100 for three consecutive months.
The outlook for domestic economic conditions and spending remained unchanged, but the
other sub-indicators all declined. The outlook for house prices appears to have bottomed
out, rising to 95 after two months at 92. More importantly, consumers’ inflation
expectations for the next 12 months reaccelerated to 3.2% from 3.0%, probably due to
recent high fresh-food prices. As inflation expectations rise again, it is likely to keep the Bank
of Korea on alert.
Singapore:  February industrial production is set for release today.  We expect only a
modest gain in line with soft non-oil domestic exports. The market consensus points to a
0.4%YoY rise or an increase of 2.1% from the previous month. We see this trend persisting
at least in the near term as global growth remains moderate. 

What to look out for: Singapore industrial production and Hong
Kong trade

Singapore industrial production (26 March)
Hong Kong trade (26 March)
US durable goods orders and Conference board consumer confidence (26 March)
South Korea Business Survey (27 March)
Australia CPI inflation (27 March)
US MBA mortgage applications (27 March)
Australia retail sales (28 March)
US GDP, initial jobless claims, core PCE, pending home sales, Univ of Michigan sentiment (28
March)
South Korea industrial output (29 March)
Japan labour report, Tokyo CPI, retail sales (29 March)
Thailand trade (29 March)
US personal spending (29 March)



THINK economic and financial analysis

Article | 26 March 2024 3

Authors

Robert Carnell
Regional Head of Research, Asia-Pacific
robert.carnell@asia.ing.com

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:robert.carnell@asia.ing.com
mailto:nicholas.antonio.mapa@asia.ing.com
mailto:min.joo.kang@asia.ing.com
http://www.ing.com

