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Asia Morning Bites
Indonesia and India's trade numbers today as well as Philippine
remittance data

Source: shutterstock

Global Macro and Markets

Global Markets:  US Treasury markets were unusually quiet on Monday, though with US PPI
today and US CPI on Wednesday, that may not last long. The 10Y yield dropped just one
basis point to 4.487%. 2Y yields were virtually unchanged. We’ve got Powell speaking today,
along with Fed Governor, Lisa Cook. There are another nine Fed speakers slated for the rest
of the week so it could get noisy. The USD is a little weaker after yesterday. EURUSD pushed
up above 1.08 but has settled back to 1.0793 now. The G-10 currencies were a mixed bag.
The AUD was little changed, sterling made some decent gains, but the JPY lost ground to
the USD and USDJPY has risen to 156.21. Asian currencies didn’t do too much yesterday.
The PHP underperformed the region, losing 0.75% and taking the PHP up to 57.86. At the
other end, the MYR made small gains. USDCNY rose to 7.2334 after the weak weekend credit
data, which doesn’t bode well for this week’s data dump. US stocks were fairly muted. The
S&P 500 is little changed from the previous session, while the NASDAQ made a 0.29% gain.
In China, the Hang Seng rose 0.8% but the CSI 300 went sideways.
G-7 Macro:  After last Friday’s disappointing inflation expectations numbers in the University
of Michigan consumer sentiment report, it is a little worrying to see inflation expectations
also rising in the NY Fed survey yesterday. This shows inflation expectations a year ahead
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rising to 3.26% from 3.0%. As mentioned yesterday, central banks take these inflation
expectations extremely seriously, and two such reports will be hard for the Fed to ignore.
Market measures of inflation expectations are usually covered by the Fed’s 5Y-5Y forward
inflation expectations measure. And it too has been pushing higher, though is still fairly
manageable at just 2.41%. Today, US PPI for April will set the scene for tomorrow’s CPI
release. Both headline and core PPI figures are projected to rise 0.2% MoM. The US also
releases the small firm NFIB business survey. Elsewhere, we have March labour market data
from the UK and Germany’s ZEW survey.
India: Inflation in India remained well-behaved in April. The headline inflation rate was
virtually unchanged at 4.83% YoY. Lower retail gasoline prices helped offset a slight increase
in food prices. India releases wholesale price inflation and trade data later today.
Indonesia:  Indonesia will release data on April trade activity today.  The market consensus
points to a modest increase in exports of roughly 4.5% year-over-year while imports are
projected to increase by 8.0% YoY.  The more important figure is the trade surplus which
could moderate to $3.2bn from the previous month's $4.4bn.  A wider surplus could be
supportive of the IDR.  The currency is down 3.8% for the year and would welcome a larger
trade surplus.   
Philippines:  March remittance figures will be reported today.  We expect remittances to
grow roughly 3.0% year-over-year, on-pace for our full-year forecast of a 3.0% increase for
foreign currency flows sent home by Filipinos based overseas. March is considered a
relatively light month in terms of volume which could mean limited support for PHP, which
is under some pressure lately.    

What to look out for: Indonesia’s trade and Philippine
remittances

China medium-term lending facility (15 May)

Australia wage price index (15 May)

Indonesia trade (15 May)

Philippines remittances (15 May)

US CPI inflation and retail sales (15 May)

Japan GDP and industrial production (16 May)

Australia labour market data (16 May)

Philippines BSP policy (16 May)

US initial jobless claims and housing starts (16 May)
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Singapore NODX (17 May)

China industrial production (17 May)

US leading index (17 May)

Author

Robert Carnell
Regional Head of Research, Asia-Pacific
robert.carnell@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:robert.carnell@asia.ing.com
http://www.ing.com

