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Ongoing conflict and upcoming Fed meeting provide backdrop for
cautious trading on Monday.
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Macro Outlook

e Global: Last Friday saw US stocks close lower again though equity futures this morning are
looking positive so it looks as if we might be in for another whipsaw day despite the
international backdrop remaining grim. Among news items that may weigh on
sentiment are claims by the US that Russia has asked China for military aid, an Iranian
missile attack on Iraq linked to the breakdown of nuclear talks, and the lockdowns in
Shenzen as China struggles to maintain its grip on its zero-Covid policy. With the US Fed
kicking off its rate tightening cycle later this week, thoughts about an aggressive removal of
global accommodation may also weigh on risk assets. The EURUSD drifted a little lower on
Friday, starting at just under 1.10 and trading around 1.0930 now. US Treasury yields saw
further rises at the front end of the curve with the 2Y yield rising more than 5bp to 1.74%,
but 10V yields were little changed at just under 2.0%. It is not clear how much longer this
sort of flattening can continue though, with there seeming to be more upside on inflation
expectations than downside on real yields. Asian FX was broadly weaker against the USD on
Friday and that looks likely to be the theme at the start of the week as well.

Friday's data releases saw the University of Michigan Consumer sentiment index losing
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ground, though the medium-term inflation expectations survey remained constant at 3.0%.
It is a quiet day for Macro releases in the G-7.

e China: Covid cases are on the rise in China. More than 3300 new cases were reported on
12th March, including asymptomatic cases. Shenzhen is one of the most infected cities and
is again under lockdown. As Shenzhen is a tech hub, working from home should not affect
productivity much. But if there is a case found in the Yantian port, then there could be a port
suspension for at least two weeks. That will then affect exports and imports of electronic
parts and goods, and therefore the GDP growth rate. The lockdown itself will also hurt
consumption, which is already weak because of cuts in bonuses at big tech companies. The
1Y Medium Term Facility lending rate will be announced in the next few days. We expect a
cut of 10bp. With the rising Covid cases, the PBoC might cut targeted RRR for SMEs pre-
emptively.

What to look out for: Fed policy meeting and geopolitical
developments

e China retail sales and industrial production (15 March)

¢ Indonesia trade balance (15 March)

e India trade balance (15 March)

e US PPl inflation (15 March)

¢ Japan trade balance and industrial production (16 March)
e US Retail sales (16 March)

e Fed policy meeting (17 March)

¢ Australia labor market (17 March)

e Singapore NODX (17 March)

e Taiwan central bank policy meeting (17 March)

¢ Bank Indonesia policy meeting (17 March)

e US initial jobless claims, industrial production (17 March)
¢ Japan CPlinflation (18 March)

e Malaysia trade balance (18 March)
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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