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Asia Morning Bites
All quiet in Asia ahead of US inflation
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Macro outlook

Global: The big story today is going to be the April US CPI release, and markets may be quite
muted ahead of this. Our Chief US Economist has written about this in the context of the
latest NFIB business survey, so please check out this link for more details. But to summarise,
whatever happens tonight, he isn’t looking for US inflation to fall quickly. That may bring
back concern about potentially more aggressive FOMC behaviour. In this vein, Loretta
Mester yesterday suggested that if inflation wasn’t falling by the second half of the year,
the FOMC may need to increase the pace of its tightening. US stocks managed to eke out
some small gains yesterday after the big falls earlier this week. But trading was choppy, and
it could have gone either way. We don’t read too much directional steer into this for Asia’s
open today. G-10 FX continued to show USD support, but movements were not large.
EURUSD drifted down to about 1.0530 from about 1.0560 yesterday. The AUD still looks
pressured lower and is about 0.6937 as of writing. Other Asian FX was fairly muted, though
note there is a BNM meeting today, so a “no-change” which is on the cards, could see the
MYR softening further. Bond markets were also fairly muted. 2-year US Treasury yields
edged up slightly, but the 10Y US Treasury bond yield drifted back under 3.0%. 10Y JGBs
have been drifting higher – challenging the 0.25% level, and breaching it intraday, so we
may be due an official response of sorts imminently.   
China: April CPI and PPI inflation rates are expected to slow from March due to lower metal

https://think.ing.com/snaps/us-corporate-pricing-power-means-inflation-will-be-slow-to-fall/
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and coal prices and weak demand for consumer goods. We will probably see higher prices
for pork and fertilizer. This set of data reflects slower economic growth resulting from the
Covid-19 social distancing measures.
Korea: The Jobless rate remained unchanged in April at 2.7% (vs the market consensus of
2.8%) for the third straight month, while the labour participation rate improved to 63.8% (vs
63.5% in March), indicating that the labour market continued on a recovery track.
Reopening is supporting employment growth in service sectors such as retail sales,
recreation, and transportation. Despite a gloomier outlook for manufacturing, employment
in that sector posted a solid gain for the eighth straight month. However, one potential
caveat to this month’s report was that the majority of the employment growth came from
the older age group (60+) while the 30’s (supposedly the most productive group) lost the
most jobs.

President Yoon Seok Yeol’s party has proposed a supplementary budget plan to the
government this morning. Although the size was in line with the market expectation of
about KRW33tr, it is noted that the extra budget would not require additional bond
issuance. More details will be released tomorrow.

What to look out for: China and US inflation

Korea unemployment (11 May)

China CPI and PPI inflation (11 May)

US CPI inflation (11 May)

Philippines 1Q GDP (12 May)

US PPI inflation and initial jobless claims (12 May)

Malaysia GDP (13 May)

Hong Kong GDP (13 May)

US Michigan sentiment (13 May)



THINK economic and financial analysis

Article | 11 May 2022 3

Author

Iris Pang
Chief Economist, Greater China
iris.pang@asia.ing.com

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:iris.pang@asia.ing.com
mailto:min.joo.kang@asia.ing.com
mailto:nicholas.antonio.mapa@asia.ing.com
https://www.ing.com

