
Article | 11 June 2020 1

THINK economic and financial analysis

Article | 11 June 2020

Asia Ex-China - still slowing
The release of May Purchasing managers indices provides a helpful
snapshot of where Asian economies stand following the sharp
declines in April, which marked the first full month for many of these
economies under movement controls, and in some cases, picked up
on the early stages of re-opening
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Asia Ex-China Purchasing Manager Indices

Source: Bloomberg, ING

Mfg PMIs

The fiscal packages keep on coming
There is still a tendency for governments across the region to allow fiscal policy to take the strain
off the economy. Scope to do this rests on a number of factors – how fiscally secure an economy
is, how much of a ratings buffer exists to burn in letting the deficit widen, and whether this is
accompanied by a current account deficit too, in which case, the currency may come under
pressure.

Japan can hardly be described as a paragon of fiscal virtue, with a debt-to-GDP ratio that
will exceed 220% this year. But as a case in point, they recently announced a second
supplementary budget to help lift the economy totalling a quite incredible 40% of GDP.

Like some other economies in the region (Malaysia for example, with its claimed 20% boost to the
economy), Japan's headlines haven't attracted a great deal of market attention from cynical
investors used to government smoke and mirror tactics (double-counting, soft loans, accrued
spending etc). Indeed, it is unclear who the intended audience is for these announcements, as the
general public must also be totally aware of the game being played. But there is also some
genuine stimulus underlying all the fluff. Not enough, in our opinion, to make us want to revise any
of our growth forecasts higher. But enough to improve the prospects for recovery post-Covid19
lockdowns. 

Still, as first-mover China is showing clearly, while the end of lockdowns is a necessary condition
for recovery, it doesn't guarantee much strength, especially for the more export focussed
economies. 



THINK economic and financial analysis

Article | 11 June 2020 3

Author

Robert Carnell
Regional Head of Research, Asia-Pacific
robert.carnell@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:robert.carnell@asia.ing.com
http://www.ing.com

