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ASEAN morning bytes
General market tone: Risk-off.
Market players will remain defensive on Friday with investors looking to
the final OPEC decision on output curbs while digesting signals of a more
dovish Fed
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International theme: An arrest, a deferred output cut, and a dovish Fed
Investors will be digesting the recent developments with the outlook on the US-China trade
negotiations clouded by the arrest of a top Chinese business leader.
OPEC decided to defer definitive output cuts until after speaking with Russia, while traders will
also likely be cautious after gauging the veracity of a report signaling a more dovish Fed.

EM Space: Expect bargain hunting, though gains to be capped on caution
General Asia: Bargain hunting may lift battered indices but gains will be capped given
negative overhang from the China-US trade negotiations and the uncertainty over the OPEC
supply cuts. The dovish Fed story may also foment a rally in Asian FX but traders will likely
tread lightly while gauging the veracity of the report.

Thailand: The University of Thai Chamber of Commerce’s Consumer Confidence Index fell to a
six-month low of 80.5 in November. More reasons for the BoT to leave policy on hold at the
December meeting. In an interview to local media, Governor Veerathai Santiprabhob expressed
worries about financial stability amid persistent drag on the economy from high household
debt. It’s hard to imagine that the central bank will want to risk even more downside by raising
rates, which will hurt households more than most other sectors.

Indonesia: Indonesia reported data on consumer confidence with the latest reading showing
a more optimistic outlook in November as local markets rallied and the IDR recovered. All subindices recovered as inflation remained in check and the currency appreciating almost 6% for
the month but the swoon of the IDR in December may reverse the optimistic outlook and keep
Bank Indonesia hawkish.

Philippines: Business confidence dipped to 27.2 in 4Q, down from the previous print of 30.1 as
investors turned skittish to close out the year. Respondents cited soaring inflation, a weaker
exchange rate, elevated borrowing costs, weak volume of sales orders, and lack of raw
material supply as their reasons for being less optimistic. Consumers were likewise also
pessimistic with the index dropping to -22.5 from -7.1 previously, the lowest level since 4Q
2014. The less optimistic view from both consumers and businesses may point to slowing
economic growth in the 4Q of the year. We expect the BSP to pause tightening at the
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December meeting.

What to look out for: international reserve numbers, OPEC final decision
Malaysia GIR (7 December)
Philippines GIR (7 December)
Thailand GIR (7 December)
US non-farm payrolls (7 December)
US consumer confidence (7 December)
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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