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ASEAN Morning Bytes
General market tone: risk off. A hawkish Fed and continued robust
economic numbers out from the United States saw the Treasury yield
jump weigh on global markets.
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International theme: Global markets yield to the yield
US economic data has driven Fed speakers to take on a hawkish tone, forcing Treasury yields
north and weighing heavily on global risk appetite.

EM Space: EM Asia braces for strong NFP print as surging Treasuries weigh
on sentiment
General Asia: Asian markets may head to the sidelines, tracking the move on Wall Street
with bond yields surging. Markets look to NFP data to confirm the sustained rise in yields
which could prod the Fed to be more aggressive in its hike cycle.

ASEAN: The World Bank, in its East Asia and Pacific Economic Update for October 2018,
assessed the ASEAN region’s growth remaining on a solid path beyond 2018, underpinned by
strong private consumption and investment. But the Bank also warned that heightened
financial market turbulence could complicate macroeconomic management, adding that high
domestic debt levels and large external financing needs potentially amplifying external shocks.

Thailand: The Bank of Thailand tightened property sector regulation, making a mandatory
20% downpayment for homes valued at more than THB 10m and raising downpayment for
the second home valued less than THB 10m bath from 5% to 20%. The new measures to be
effective from January 2019 are aimed at curbing speculation in the housing sector amid
rising household debt and non-performing loans in the sector.

Indonesia: The World Bank cut its growth forecast for Indonesia by 0.1 percentage points for
the next three years, flagging the potential refinancing risk for the country given the nation’s
susceptibility to foreign outflows coupled with its percentage of short-term debt. The
multilateral lender, however, lauded the efforts of the central bank, pointing out that the
weaker IDR could boost the competitiveness of its export sector to help alleviate its current
account deficit.

Philippines: September inflation will be reported on Friday with Bloomberg consensus at 6.8%
given still-elevated food prices and fuel. With the government looking to distribute its recently
imported haul of rice, we could see some abatement in inflation pressures in the coming
months, more so as additional 750,000 MT of rice is expected to arrive throughout November.
If prices remain elevated, this could force the BSP to hike anew by 25 bps at its November
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meeting.

What to look out for: US NFP
Argentina-IMF credit line request (on-going)
Philippine inflation (5 October)
Central bank meeting India (5 October)
US non-farm payrolls (5 October)
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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