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ASEAN Morning Bytes
General market tone: Wait and see.
Risk sentiment played tug of war with optimism over the strong jobs
numbers offset by concerns about conflicting reports on the status of USChina trade developments
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International theme: US labor market fully on the mend but trade issues
cloud outlook
Equity markets saw directional trading on Friday with positive sentiment coming from an
extremely strong jobs print which was promptly offset by conflicting reports on the actual
status of the US-China trade negotiation status.

EM Space: Asian markets to move sideways, look to China’s trade data for
direction
General Asia: Asian markets will likely digest the recent performance of Wall Street with
markets still keenly watching developments on the trade negotiation front. Trade numbers
out from China will also help drive sentiment throughout the week.

Malaysia: In a significant fiscal derailment, the government estimates its budget deficit to
spike to 3.7% of GDP in 2018 from 3% in the last year. The gap is projected to narrow to 3.4%
in 2019. These projections rest on the GDP growth of 4.8% this year and 4.9% in the next. The
wider budget deficit also comes as a significant fiscal impetus to the economy amid elevated
external risks. But weak public finances are negative for the MYR and we're reviewing our end2018 USD/MYR forecast of 4.20 for upward revision.

Thailand: Somchai Jitsuchon, member of the Bank of Thailand’s Monetary Policy Committee,
signaled increased downside growth risk in 2019 from slower exports and persistent low
agriculture product prices pressuring farmers. Among other headwinds to growth is slowing
tourist arrivals from China. On our forecast, GDP growth dips below the 4% level in 3Q18 (data
due 19 November) and remains there through most of 2019. This also means the BoT leaves
policy on hold for a prolonged period.

Indonesia: 3Q GDP numbers will be reported on Monday with the market looking at a print of
5.18%, slightly slower than the 5.27% print in 2Q but faster than the same quarter in 2017.
Indonesia’s growth will likely come from healthy government expenditures as well as a
sustained push from the household sector with inflation remaining well within target. The
Rupiah’s recovery in recent sessions will take some pressure off from Bank of Indonesia but the
central bank may still need to adjust monetary policy before year-end to help the IDR find a
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more convincing rally.

Philippines: Important data reports will be released in the coming sessions with October
inflation reported on Tuesday (6 November), trade data released on Wednesday (7 November)
and 3Q GDP out on Thursday (8 November). Inflation is expected to come off its peak, albeit
still at an elevated level, the trade deficit forecasted to remain wide at more than $3 bn while
growth will see an above 6% print on strong government spending.

Philippines: The Philippine Peso had outperformed the region but Philippine markets have
been shuttered in the past few sessions, with the Peso likely to see some moderate catch
down after traders return from the holiday. Pent-up remittance flows over the extended
holiday, coupled with some slight risk on tone will help PHP appreciate slightly with inflation
and still strong growth seen to support.

Philippines: Government officials had sounded off in the recent weeks that a Dollardenominated bond issuance was in the works and would likely be floated in November and
when market conditions improved. With the slight risk on tone emanating from possible
improved relations between the US and China creeping in the past sessions, the government
may look to issue in the next few weeks, which should support the Peso.

What to look out for: China trade data and FOMC decision
CH Caixin PMI services (5 November)
TH consumer confidence (5 November)
MY trade (5 November)
US PMI services (5 November)
ID 3Q GDP (5 November)
PH CPI inflation (6 November)
US JOLTS (6 November)
PH trade (7 November)
ID GIR (7 November)
PH GIR (7 November)
CH GIR (7 November)
PH 3Q GDP (8 November)
CH trade (8 November)
US FOMC (9 November)
US consumer sentiment (9 November)
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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