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ASEAN Morning Bytes
General market tone: Wait and see. The Fed’s widely anticipated rate hike
was met with mixed reactions with Powell espousing looking more at
economic data reports rather than Fed statements for clues as to where
the FOMC were going. Energy prices continued to trend higher as we inch
closer to losing Iran’s oil supply in the world market
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International theme: Keep watching the data in the US
Powell reiterated that the Fed would remain data dependent as it continues to gauge the
appropriateness of monetary policy, telling markets to weigh economic data releases more
than statements from FOMC officials. Economic data showed core capital goods fell into
contraction as did pending home sales.
On the trade front, the US continues to be at odds with China and Canada, with prime minister
Trudeau refusing to budge at the negotiating table while China denied allegations of favoring
the Democratic party at the US mid-term election.

EM Space: Dots a wrap; Asia continues to digest Fed tone and look to
trade for direction
General Asia: Traders will continue to digest the Fed’s tone and the dot plots while looking to
fresh developments on rising oil and trade negotiations between the US with Canada and
China.

Thailand: August balance of payments data is due. We estimate the current account surplus
to be little changed from the July level of $1.1bn. We infer from reduced foreign reserves
outflow that the overall payments balance improved in August, as the local markets bucked
the EM sell-off with $1.8bn of net inflow in the bond market and 1.7% THB appreciation. We
expect the THB to remain as Asia’s outperforming currency this year, and probably beyond.

Indonesia: The Bank of Indonesia raised rates as expected by 25 bps to 5.75% as the central
bank looks to remain ahead of the curve. The central bank also indicated it was busy readying
non-interest rate measures to stem IDR volatility and should these alternative measures take
hold, we may see BI keeping the powder dry and hold off on rates for the rest of the year.

Philippines: The Philippines hiked policy rates by 50 bps as expected to 4.5% in a bid to
anchor inflation expectations and limit FX volatility. Second round effects have begun to take
root with the central bank looking to anchor expectations. Inflation forecasts now point to a
breach in the 2019 target, bringing us to forecast a possible 25 bp rate hike by year-end.
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What to look out for: Manufacturing data in coming week
US-Canada trade negotiations (deadline: end of September)
Argentina-IMF credit line request (on-going)
Manufacturing data out from China (30 September)
Manufacturing data out from EZ (1 October)
Central bank meeting India (5 October)
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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