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ASEAN Morning Bytes
Hopeful trends emerge on the Covid-19 front but growth data later in
the week should remind investors of the downturn ahead.

EM Space: Central bank meetings and GDP data to give cues
for trading

General Asia:  Investor sentiment will take its cue from economic data reports from
major markets in the coming week even as previous virus hotspots rollout plans to
gradually reopen their economies.  GDP data and meetings of key central banks will be
the focus for the coming days while hopeful trends on the virus front will likely be
countered by rounds of expectedly poor economic data and the continued rise in new
Covid-19 cases in other jurisdictions. 
Thailand:  The Thai government is planning to extend its state of emergency by a
month until 31 May. Meanwhile, the country’s tourism authority has dashed hopes of a
near-term economic recovery as it expects a 60% plunge in tourist arrivals this year with
this, in turn, denting tourism income by at least half. All this adds to the downside risk to
our view of a 7.7% YoY GDP fall in 2Q20 and full-year contraction of 4.3%. We expect an
additional 50 basis point central bank (BoT) rate cut this quarter, taking rates to a record
low of 0.25%, fueling the need for unconventional easing after that.
Philippines:  Bangko Sentral ng Pilipinas (BSP) predicts GDP growth to slip to -0.2% in
2020 as Governor Diokno pledged additional stimulus to help stave off an impending
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economic downturn.  Diokno indicated that he was open to cutting rates further and
reducing reserve requirements but we believe he may be running out of conventional
policy space after committing several rounds of rate cuts to date.  Meanwhile, the
Treasury announced a fresh round of Dollar-denominated borrowing with the Philippines
set to issue $1bn worth of bonds likely split between the 10-year and 25-year tenors. 
The issuance should help bolster the PHP in the near term but reports that up to 90,000
migrant Filipinos are now unemployed should limit the Peso’s gains.            

What to look out for: GDP data, central bank meetings and
Covid-19 developments

Philippines remittances and GIR (28 April)
US wholesale inventories and consumer expectations (28 April)
Singapore unemployment (29 April)
US GDP and pending home sales (29 April)
FOMC meeting (30 April)
China PMI manufacturing and non-manufacturing (30 April)
Thailand trade (30 April)
Taiwan GDP (30 April)
ECB meeting (30 April)
US personal spending and core PCE (30 April)
US ISM PMI manufacturing (1 May)
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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