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ASEAN Morning Bytes
General market tone: Risk-on.
Risk sentiment to remain intact as Trump suggests that deal with China
very close, signing possible at his summit with President Xi in March.

Contents
EM Space: China and US supposedly on verge of a trade deal
What to look out for: US data and trade developments

EM Space: China and US supposedly on verge of a trade deal
General Asia: A day after Trump extended the deadline for raising tariffs on Chinese imports,
the US President continued to fuel optimism on trade as he indicated that a trade deal
between the US and China was very close. Meanwhile, developments in the UK may also spark
some risk-taking behavior as May looks to extend her own Brexit deadline.

Thailand: January industrial production data is due. The consensus estimate of a pick-up in IP
growth (1.1% YoY vs. 0.8% in December) reflects more of a base effect rather than underlying
strength. Besides weakening exports, there is plenty of slack in the economy as underscored
by factories running at about two-thirds of their capacities. Elevated inventory-to-shipments
ratio points to the same. With this backdrop we see no reasons for GDP growth to break out of
the 3-4% range it’s been in recent years while rising political risk weighs on economic
sentiment.

Malaysia: Finance Minister Lim Guan Eng downplayed January’s CPI fall as signaling a repeat
of the 2009 deflationary streak, noting that the latest fall wasn’t related to recession or any
kind of weak demand. We share the same view, though we don’t see any significant build-up
in price pressure for the rest of the year, nor do we expect the BNM to ease the policy this year (
read more here).

Singapore: January industrial production is due. An accelerated decline in NODX in January
likely have dented manufacturing. Meanwhile, yesterday’s January CPI data surprised on the
downside with headline inflation of 0.4% and core inflation of 1.7%. So far data supports our
view of the MAS leaving the monetary policy on hold in April.

Indonesia: Indonesia continues to ramp up reforms to speed up inflows of foreign currency to
shore up the IDR. In the latest move, the authorities announced cut in minimum trading prices
and trade lot sizes to boost retail trading in the equity market. Widening current account
deficit is the main negative for the currency and the authorities want to see this trend
reversed.

Philippines: Bangko Sentral ng Pilipinas Governor Espenilla passed away over the weekend,
leaving a vacuum at the top post of the central bank. He leaves a legacy of reform on the
financial market front with Deputy Governor Tuaño Amador appointed officer-in-charge until
the Philippine President appoints a new Governor.
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What to look out for: US data and trade developments
Taiwan industrial production (26 February)
Hong Kong trade (26 February)
US GDP (28 February)
Bank of Korea (28 February)
Thailand inflation (1 March)
Indonesia inflation (1 March)
US core PCE (1 March)
US PMI (1 March)
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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