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General market tone: Risk-off.

Risk sentiment may take a hit on disappointing economic data as global growth prospects dim.

EM Space: With trade talks ongoing investors continue to worry
about global growth

¢ Indonesia: Bank Indonesia (Bl) kept policy rates unchanged as expected with Governor
Warjiyo pointing to macroprudential measures to boost growth in the meantime. With the
IDR seeing some gains to start the year, Bl opted to refrain from hiking but also appears
averse to slashing rates any time soon as they preach stability. Unless we see a stark
improvement in the current account position, Bl may keep rates at current levels to help the
IDR maintain some measure of strength.

e Philippines: Unofficial reports show that the Philippines posted a budget deficit of
Php558.259 bn, much higher than the previous year's level of Php350.6 bn in 2017 as
spending was brisk towards the end of 2018. This would mean the budget deficit was 3.17%
of GDP, higher than the target of 3% for the year as government expenditures helped offset
slowing growth momentum in the second half of the year.

¢ Malaysia: January CPI data is due today. Inflation hasn't been a problem since the GST
removal in June last year and it's unlikely to be one at least until the middle of this year. A
Bloomberg story quoted Finance Minister Lim Guan Eng saying that the government met
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the 3.7% of GDP fiscal deficit target in 2018, has completed the review of public projects,
and is on its way to normalize state spending going forward. He added that the revival of
the $20bn East Coast Rail Link project is on the cards.

¢ Thailand: January trade data due today is likely to show a steeper export contraction
swinging the trade balance to a deficit from a surplus in December.

What to look out for: US-China trade talks and Draghi speech

e ECB Draghi speech (22 February)
* Malaysia GIR (22 February)

e Thailand GIR (22 February)

¢ Hong Kong inflation (22 February)
e Singapore inflation (25 February)
e Taiwan industrial production (26 February)
¢ Hong Kong trade (26 February)

e US GDP (28 February)

e Bank of Korea (28 February)

¢ Thailand inflation (1 March)

e Indonesia inflation (1 March)

e US core PCE (1 March)

e US PMI (1 March)

Author

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

Article | 22 February 2019 2


mailto:nicholas.antonio.mapa@asia.ing.com
http://www.ing.com

