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ASEAN morning bytes
General market tone: Slight risk-on.
Market players will likely await fresh leads as they digest conflicting
reports about the stance of the US on rolling back tariffs on China.
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International theme: Mnuchin and Lighthizer supposedly on opposing
sides regarding China
The market saw directional trading as reports initially showed that the US may be looking to
rollback tariffs on China, only to be denied afterward by the Treasury officials. Meanwhile,
more Fed speakers seem to be taking on dovish rhetoric with Vice Chair Williams on deck to
speak on Friday.

EM Space: Investors may bargain hunt on Friday but gains to be capped
General Asia: Traders may also refrain from taking on large positions amid conflicting reports
about the US-China trade prospects.

Indonesia: Bank Indonesia (BI) kept policy rates unchanged at 6.0% on Thursday, a move
widely expected by the market. With the Fed seen to hike at a less aggressive pace in 2019
compared to 2018, BI felt that they had space to refrain from hiking rates as the IDR has been
an outperformer Asian currency so far this year. Governor Warjiyo had indicated that the key
rate was likely close to peak but he also vowed to remain pre-emptive and ahead of the curve.
After being one of the busiest central banks in 2018, BI may be on hold for now for as long as
the IDR remains relatively stable.

What to look out for: China GDP and central bank meetings
Thailand reserves (18 January)
US consumer sentiment, industrial production, trade and retail sales (14-18 January pending
shutdown)
Fed Williams speaks (18 January)
China GDP, retail sales and industrial production (21 January)
Taiwan trade (21 January)
South Korea GDP (22 January)
Malaysia GIR (22 January)
US existing home sales (22 January)
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Malaysia inflation (23 January)
Singapore inflation (23 January)
Philippines GDP (24 January)
Malaysia policy meeting (24 January)
ECB policy meeting (24 January)
South Korea policy meeting (24 January)
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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