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ASEAN morning bytes
General market tone: Slight risk-on.
Dovish Fed minutes and positive developments out from the US-China
trade talks will likely keep the risk rally going although some market
players may opt to book gains and to wait for fresh leads.
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International theme: Fed minutes confirm dovish leaning
With the market now expecting a dovish Fed, investors will likely turn their attention to rising
oil prices, which continued their ascent overnight with scant data reports elsewhere.

EM Space: Investors seem to be looking for a new story line to trade on
General Asia: Banking and inflation data out from China will likely be watched given the
relatively light data calendar for the rest of the week. Technology and energy-related players
will benefit again on Thursday.

Thailand: Agriculture Minister Grisada Boonrach expressed concerns about the growing risk to
the country’s farm exports from the US-China trade war given that China is the biggest market
for Thai rubber and wood exports. This follows warning earlier this week by Deputy Prime
Minister Somkid about a “gloomy” economic outlook for 2019 for the export-dependent nation.
Agriculture accounts for about 9% of Thailand’s exports and GDP. We believe even greater hit
to growth will likely be from automobile and electronics exports, each accounting for about
15% of total exports.

Indonesia: Bank Indonesia (BI) reported that it was present in the NDF market to limit the
IDR’s volatility on Wednesday. The central bank is clearly targeting stability for the IDR.
Executive director Nanang Hendarsah reported that BI looked to ensure liquidity in the DNDF
market and stepped in at the 14215 level. We expect the central bank to continue to maintain
its presence in the NDF market in the near term with investors eyeing speeches from Fed
officials for more direction.

Philippines: The Philippines will report trade data later in the session with consensus centered
on yet another substantial deficit on the back of a sustained double-digit imports growth and
anemic export growth. The widening of the trade gap has been a key source of wider current
account deficit and thereby depreciation pressure on the PHP. A persistently wide trade deficit
will sustain a weakening bias on the PHP.

What to look out for: Fed chatter
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Philippines trade (10 January)
Fed Powell speaks (11 January)
Fed Bullard, Evans and Clarida speak (11 January)
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.

ing.com/think

3

